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Security markets have been steadied and financial anxicties 
soothed by forecasts of cessation of the gold outflow, despite th 
fundamental fact that the increased value of the dollar abroad 
and at home puts additional handicaps on our export trade and 
further pressure on commodity prices, both now relapsed to pre 
war levels . . . . Although temporary removal of this alibi for 
inaction and hopeful expectations of favorable results from 
Lausanne have brightened sentiment somewhat, member bank 
credit contraction continues at a drastic rate and leading busi 
ness indicators have declined to new low levels . . . . Struc 
tural steel requirements have risen under stimulation of public 
construction, but steel activity and coal output have dropped to 
dismal depths . . . . Merchandise carloadings also have de 
clined with the sharp recession of retail trade under pressure of 
curtailed consumer purchasing power and employment 
Improvement in electric power production and check payments 
however, have helped sustain the surprisingly stationary posi 
tion of our general business index during the past three months 
. . . Uncertainty regarding relief legislation and congres- 
sional adjournment, as well as the outcome of European con 
ferences and the domestic political campaign still overshadows 
the summer outlook, but the prospect for further procrastina 
tion in comprehensive, cooperative action on all important 
issues is as favorable as ever for those who feel that they can 


safely be left to the laissez-fairies. 
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Western Electric ¢ 


f telephone 


1€ SCIVICE hack of feleph o/le SCLVCC 





One reason why you can . quality needed for reliable 
; Facts About : 


Western Electric 
Purchasers, Manufacturers, 


¢ B. di System 


use your telephone at any telephone service. Work- 


hour of day or night, cal ing closely with other di- 


visions of the Bell System 





ling tar or near, is the re Distributors for 








liable service of supply that for more than fifty years, 


Western Electric renders the Bell System. it has produced apparatus to meet the 


At thirty-two warehouses located in most exacting requirements for every 


MU 
important centers, Western Electric telephone need. 
maintains stocks of telephone apparatus, M uch ot Western Elec tric’s efhicienc y 


cable and all other needed materials. These is explained by its close relation to its 


provide supplies for the regular replace 
ment and expansion program of the 
telephone companies and also meet sud 
den demands following storm, fire or 
other emergency. 

Western Electric is not only reliable 
in delivering supplies when and where 
wanted—it can be counted on to manu- 


facture equipment of the uniformly high 


customers, the telephone companies, in 
the Bell System. All supplies conform 
to specifications uniform throughout the 
System. 

All this contributes toward the reali- 
zation of the Bell ideal—to render 
telephone service that grows better and 
better in quality, and at the same time 


wider and wider in range. 
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This Business Week: 


° ce 
Tiree. 


gue of Nations’ encyclical on 
ought out for the benefit of 
aners at Lausanne, reflects the 


ot influence of the gold coun- 


s one more vote for defla- 


p- 5) 


rhose local committees working un- 
jer Reserve Bank auspices, aim to 
wpport security markets through en- 
in new 


ouragement of investment 


sues for business expansion, real 


sate markets through refinancing 


ind construction. Perhaps most im- 
wrtant, is the plan to stimulate cur- 
rent business through trade accept- 


neces ( p. 7) 


The export trade would like some of 


hat Reconstruction financing, pro- 


oses a foreign exchange bank; Wash- 
isn’t too 


however, en- 


(p. 7) 


igton, any 


hustastic. 


Companies which issue a large num- 
of small checks, or which have 
ge payrolls paid by check, may 
ide the new tax by a slight change 


f wording. ( p. 18) 


Marketing 


Ne Americans are gadgeteers; our 
any and miscellaneous expenditures 
for personal use—smokes, novelties, 
come next after 


‘ood, housing, and transport. (p. 16) 


lrinks, and haircuts- 


Retail grocers, harassed by the chang- 
ng conditions of mercnandising, have 
Chain!” for 
they've concentrated 
heir wrath on the biggest chain of 


] 
| 


heen crying, “Chain! 
cars. Now 
will try to prove to the govern- 
the A.&P. is an _ inde- 
endent-eating monopoly. (p. 8) 


ent that 


lhe chains are always under fire. In 

Louis, tax shots come rather close. 
the 
is selling motor oil. (p. 9) 


2) lo 
LAP 


‘nen 


meet competition, 


chains enter a territory, they 
rarely buy up independents, prefer to 


tart their own stores. ( p. 8) 


Mail-order acuvity has forced a cam 
paign to bring building business back 
to the local contractor and retail lum 
ber dealer. ( p. 11) 

This year, book publishers aren't go 
ing to be so prolific with their brain 
children; fall lists already reflect the 
restraining influence of the Cheney 
report. (p. 12) 

Militant gas-appliance manufacturers 
are hot after the range market, threat- 
Ad- 


feature 


ened by the electrical invader. 
vertising and publicity will 
lower cost. ( p. 9) 

Childs has dropped the all-you-can 
eat meal, gone back to headquarters 
control, standardized menus. (p. /3) 
When it the 
court doubts that the public believes 
them anyway. (p. 13) Another use 
for the electric eye: wrapping pack- 


(p. 13) 


comes to testimonials, 


ages accurately 


Radio 


The radio industry program came in 
fine over the Radio Commission sta- 
tion. All was not well. according to 
the report. Are yuh listenin’, Senator 


(p. 14) 


Couzens? 


Wheat 


Grain markets aren't much excited by 
the prospects of a short wheat crop, 
due to the general trend of gold-level 
prices and European import restric- 


(p. 18) 


tions. 


Insurance 


State insurance commissioners will 


meet next week to discuss securities 
valuations, plot the difficult course be- 


tween conservative statement of is 


technical in 


pap 


sets and liabilities and 


solvencies because of 


(p. 22) 


present 


values. 


Labor 


Coal wages of $4 a day, agreed upon 
in Illinois and Indiana, are $2.10 be 
low the old scale. This, with a freight 
Oy 
hard for the West Virginia and Ken 


( p. 25) 


differential of a ton will make i 


tucky bituminous fields. 


Over a third of Canada’s workers at 
out of a job, according to a study by 
the University of Toronto. The re 
port covers 3 years, | of remarkabk 
prosperity, 2 Even in 
1929, 


16%, 


of depression. 


employment hours were off 


(p. 25) 


In the old West, college graduates 
housewives, and the unemployed, ace 
panning for gold in the old place: 
workings. p. 6) The 
(p 25) 


6-hour shift 


is spreading 


Foreign 


Latin America is certainly 
left. 


almost 


swinging 
Uruguay is pink, Chile has gon 
Mexico is ©) 


Russ red; now 


perimenting with mining, tax, and 
banking legislation which curbs for 
eign control. Some Mexican states 
threaten to take over any business or 
income. (p. 26) 

There'll be another world oil conte: 
ence at Paris. The price of Russian 
cooperation may be a Russian loan 
(p. 26) Developments in Chile ar. 
not reassuring to Americans. (p. 27) 
Lausanne prospects have been bright 
ened by the Anglo-French conversa 
Thus 
world markets look temporarily b« 

are shifting 


Dollar ex- 
(p. 28) 


tions, according to the cables. 
ter. Gold movements 
from present channels. 
change has strengthened. 





In this issue: 


“Personal Expense,” Part 9 of 
The American Consumer Market 





ANNOUNCEMENT 


Air-Cooling now available to you 


at moderate cost! 














HOTEL GUESTS can order room 
comfort along with their ice water 
Room coolers can be easily wheeled 
from room to room... and who 
wouldn't be willing to pay a trifle 
extra for relief from sizzling days? 








GOOD IDEAS aren’t likely to start 
in bot, stuffy rooms. Executives who 
value their own comfort will find 
Carrier Coolers worth their small 
cost in offices and meeting rooms. 











BANISH hot weather—attract more 
business with the cool comfort sup- 
plied by a Carrier Room Cooler. Fven 
the smallest business can now make 
hot weather bring extra profits. 


The Portable Room Cooler is 
but one item in the complete line 
of Carrier cooling and air condi- 
cloning apparatus. 








OW, even the smallest business can 
have air-cooling all summer long! 

This summer you can roll cool, com- 
fortable weather right into your private 
office, store, hotel, or shop! Banish hot, 
sticky discomfort! 

The new Carrier Portable Room Cooler 
will efficiently cool and dehumidify the 
air in am average-size room. It is inex- 
pensive to own and operate. In place of 
heavy, complicated machinery, it uses or- 
dinary, economical ice. A small electric 
motor (using less current than a 40-watt 
lamp) is the only moving part. 

Carrier research and engineering are your 
assurance of the durability and efficiency 
of this Room Cooler. The same designing 
skill that installed air conditioning equip- 
ment in the Capitol at Washington, and . 

; : THIS SIMPLE CABINET 
in the country’s greatest department stores is to the Carrier Portable R 
and theatres, has developed this small, ae en 
portable air cooler. . wi spent ~s ~ po monet 

Weather won't wait. “Dog days” are just The Carrier Cooler is extren 
around the corner. Don’t delay investi- a4 ee" hounded a 
gating the Carrier Cooler. For comfort ice. Equipped with rubber tir 
this summer, send the coupon today! 


Carrier 
PORTABLE ROOM COOLER 


DON’T WAIT FOR HOT WEATHER! SEND THIS COUPON NOW 








CARRIER-YORK CORPORATION, Philadelphia, Pa. 
(A Division of Carrier Corporation) 
Gentlemen: Please mail complete information about the Portable Cooler 
This does not obligate us in any way. 





a 





ADDRESS 


There are still a few desirable territories open for qualified distributors. If you 
are interested in handling the Carrier Portable Room Cooler, please check here 
—«— 
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News of the week ending June 18. 1932 
T sR ‘t for Gold 
[he League’s Report for Gol 
T » fl . | I r 
Is a Vote for Deflation waits te 
ghetr i 
Defense of gold standard reflects dominant influence ' ane) to 
ntra DINKA 
of France in the battle of the currencies ss Reais 
n the view 
ort rushed out in advance of Th report 1s northodox of or them over si 
reparations conference point, which marks a considerable that the gold 


international con 


that may follow, the gold deck 


monctary 


gat f the League of Nations, a com 
ttee of bankers and bank cconomists 
stablished in 1929 to study the gold 
roblem, defends the gold standard and 
xhorts the world to take » the volder 
SS Again 
It admits the gold standard has not 
rked very well, but inststs it is essen 


se the extreme fluctuations in 


rates resulting from its aban 


nt impose an insuperable handi 


international trade 


considers 


I committee apparently 
undicaps more serious than thos 


ing suffered by most countries 


attempt to adhere to the gol 
1. During the past year 20 coun 
the and 


ve given up struggle 


spended gold payments or d 
their currencies; 12 others 
tically gone off gold as a rx 


stringent foreign exchange regi 
and 15 European nations have 
1 to barter by agreements to cx 
voods without money payments 
Four Requirements 
ommittee admits it will be difh 
restore the gold standard in any 
hensive way, pointing out that 
} requirements for its success 
eration: (1) lowering of tariffs 
er restrictions international 
(2) readjustment of war debts 
parations so as to restore invest 


on 


nfidence as a basis for the nor 
rnational flow of capital; (3) 
n central bank policies so as to 
he influence of normal interna 
Id movements to be felt 
N prices and credit conditions 
intry; (4) rigorous balancing 
mental budgets, and appro 
nward readjustments of wages 


? 
living in cach nation. 


1UNE 1932 


vance over earlier opinion of the gi 


delegation evidenced in its report a yj 
ago. It recognizes that a rise in 
international commodity price 

would be desirable and necessary 


j 


lighten debt burdens and avoid furt} 


default or repudiation 
this can best be done by concerted 
tion of central banks through Ipp 
priate control of rediscount rates 


open market operations, rather than 
ibandoning the gold standard 


It relects the idea hat ins 














Monocie CasinetT—Obviously 


spectac les is to be seen. Front. leit to right. von Braun alimentatior 
Gayl, interior; Chancellor von Papen; von Neurath 


Dr. Guertner. justice: 


called the real head of 


rou, 


army 


It considers th 


not entirely 


For Relentless Pre 


ommit« 


ve The 


most cou 


tional coo} crat 


banking po 


lebts ind 
int nce 
ro gencral pri 
1 nt it pla 
‘ in ol! 
nation i 
This 


<a et 


a 


ntri 
ab 


Ol 


just a metaphor, jor 


the Germa 


new 


WH armbold. economy: 


ree 


; 
Ger 


trie 





only 


PoreiL“ 





n affairs 


fluence in the League committee of 
France and the continental European 
powers still nominally on gold. The 
British members and some of the Scan 
dinavian countries now linked to sterling 
strongly dissented from the general con 
clusions of the 1 


committee and 
tioned the possibility of returning to the 


ques 
gold standard under present conditions, 
emphasizing as factors in its collapse the 
maldistribution of gold reserves due to 
the abnormal accumulation and steriliza 
tion of gold in the United States and 
France, as weil as the trade restric 
tions and reparations policies of these 
countrics 
Part of a Battle 


report must be con- 


This League 
sidered as part of the titanic battle of 
the currencies that is now being waged 
between Britain and the group of coun 
tries off gold, and the United States 
France the continental group un 
der her ‘nfluence. It is thrown into the 
battle in face of the increasing anxiety 
in the United States and France about 
the possibility of remaining on gold in 
view of the growing pressure upon gold 
price levels as the international scrambl« 
for the metal continues to grow morc 


and 


intense 

Gold has been 
from France and the United States until 
she has accumulated almost as large a 
reserve as she had before she abandoned 
the gold standard. She can keep on 
drawing gold so long as people are 
dollars for 


moving to Britain 


willing to sell francs or 
pounds, which they are doing because 
they have apparently more faith in the 
pound off gold than they have in the 
franc or dollar on gold. Gold em- 
bargoes by the United States and France 
would mean a worldwide sterling basis 
for prices, and this is apparently the 
aim of British policy. 

Foreign Balances Unknown 

So far as the United States is 
cerned, the situation is still surrounded 
and _ the 


con- 
by considerable uncertainty 
Statistics are inconclusive as to the posi- 
tion of our gold reserves. From the 
peak reached at the time when Britain 
went off gold last fall, the monetary 
gold stock of the United States has de- 
clined from about $5 billions to a little 
less than $4 billions. This loss of a bil- 
lion dollars of gold leaves approxi- 
mately another billion of excess reserves 
or “free gold” which, thanks to the pro- 
visions of the Glass-Steagall Act, 
could conceivably be withdrawn domes- 
tically or for export without bringing 
our gold reserves below the 40°% legal 
minimum ratio to Federal Reserve notes 


and other Reserve liabilities 


6 


Goip Diccers—Yet they stick to their pans. Women, near Denve 
a lesson in placer mining with the old-fashioned shovel and pan. 1 
out the West, students and the unemployed are washing gold t/ 


The Federal Reserve authorities re- 
fuse to publish figures showing the ex- 
tent of foreign balances here, but the 
best estimates indicate baout $700 mil- 
lions for which gold has not been ear- 
marked, and about $500 millions of 
earmarked gold, some of which might 
be restored to use here. About $300 
millions of these balances are those of 
other than European countries, and 
would presumably be maintained. The 
French balances, which have been drawn 
down for gold export or earmarking at 
a rapid rate, are about exhausted, accord- 
ing to recent reports. For other Euro- 
pean countries the balances are low and 
some part of them would probably be 
kept here for ordinary business pur- 
poses. This week the exchanges have 
fallen below the gold export point for 
all foreign countries and the gold move- 
ment has tended to decline, so that 
there is some reason to believe that it 
may be approaching its end. 
Unknown Factors 

The unknown factors in the situation 
are the business, and 
financial uncertainties which may affect 
foreign sentiment about conditions 
here, and the extent of foreign holdings 
of American securities which might be 
liquidated, Worsening of the American 
business and financial situation or dis- 
turbing legislation might start further 
withdrawals based on such liquidation 
or on further recall of balances 


congressional, 


On the other side is the 
that an outbreak of political dis 
abroad might start a returr 
funds here for safe-keeping 
of improvement in the busines 
in the United States would 
powerful factor drawing fore 
here for investment in low-p: 
ties. In past depression peri 
inflow of foreign capital | 
major influence in Ameri 
recovery and expansion, and |! 
repeat itself in this respect 


One-Man Gold Gravel 
Machines Sell Briskly 


GOLD-MINING has its depress 
ing booms, and its booms 
pressions. Its boom just now 
curious manifestations 

Unemployed men are goit 
old placer workings, somet 
the classic pick, shovel, and 
times with more modern 
They are making a living in 
in a few instances, they are 
well, indeed. 

Thirty students from the 
Mines of Washington State ¢ 
go placer-mining this sum 
single company operating | 
Several hundred other studer 
it on their own in Montana 


f 
il 


ton, Oregon, and Idaho 
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is the interest in placer oper- 
tions it various have 
little portable machines that 
a ton of sand an hour, inci- 


0 


companies 


ecovering half to three-fourths 
ater used—no 
a in many semi-arid 
the first, made by the Mine & 
Denver, weighs 
gasoline motor and 
its own water tank, 
the back 
tof a Ford. It uses a gallon of gaso- 
5 hours. Machines other 
s also have sold briskly 


small recom- 


regions. 


Supply Co., 
30 ncluding 
n be carried in 
ride on 


turn will 


ne ot 


ymmittees of bankers and busi- 


ness men set up in several Reserve 
stricts under auspices of the Reserve 
Banks have so far been working on 3 
es of measures to stimulate expan- 
member bank credit as a means 
recovery. The first, ex- 
by the formation of the 
American Securities Investing Corp. by 
of leading New York banks, is 


led to support the security market 


ness 
if j 


encourage the flow of idle in- 
stment funds into new issues of secu- 
construction or business ex- 
insion which will put more men to 
rk. A second, exemplified by bank 
bscriptions to bonds of the Savings 
Loan Bank of New York State to 
for home mortgage re- 
incing, is intended to support the 
state market against further liqui- 
ind possibly to stimulate em- 
yment in home construction and re- 
Che third is an attempt to stimu- 
use of trade acceptances in the 
inancing of current business operations. 
Positive, Not Preservative 
For several reasons, the last may 
we the most important of all these 
idle credit resources to 
rk it can be successfully organ- 
large scale. In the first place, 
s be a positive stimulation to 
A redit insion and business activity, 
for f other lines of effort at best 
stat f f 1 to checking deflation and 
ll g tat security or property values, 
ng ot necessarily lead to active 


tres for 


funds 


+} 


$5 eflorts to put 


it to increase business. 
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the Re 


Montana want on 
struction Finance Corporation to put 


$30 millions into a revolving fund to 


cuizcns 


stimulate placer mining on a profit 
sharing basis, as a means of giving work 
to men who are now dependent on local 
relief. 

These are the curiosities of the situa- 
tion. Activity is equally great among 


the big mining companics. They arc 
opening up old workings, speeding up 
production, and improving equipment 

Prospecting is under way in almost 
every part of the world, on a scale such 


as has not been seen for years 


Trade Acceptances Offer Means 
Of Positive Credit Expansion 


Wider use would thaw out debts now holding back 


-maller concerns, supply needed commercial paper 


The trade acceptance is simply a piece 


of prime, 2-name commercial paper 
covering a sale of specific goods for 
future payment, endorsed and guaran 
by both buyer and seller, and 
cligible for rediscount by the Federal 
Reserve Banks. Bankers’ 


now in general use, are essentially the 


teed 
acc ptanc cs, 


same sort of credit instrument, except 


that they are endorsed or “accepted” by 


2 banks on behalf of the buyer and 
seller involved in the transaction. Where 
business transactions are based on open 
discount for cash 


book with 


or payment within a certain period, the 


accounts, 


trade acceptance endorsed by buyer and 
seller and discounted at a bank would 
put cash at the disposal of the seller 
immediately, with less strain on the 
buyer and less cost to the seller, and 
would unfreeze a great mass of book 
credit and accounts receivable by which 
business is carried on normally and by 
which it is being retarded at present 
The larger business concerns, with 
ample cash resources, of course do not 
need such accommodation as buyers of 
goods and materials, but there are hun 
dreds of thousands of smaller concerns 
that would benefit by it materially. Thc 
larger concerns were able to accumulate 
cash reserves by selling securities during 
the prosperity period, and can easily 
secure banking accommodation 
but the smaller ones are hampered at 
present by a less liquid position due to 


now, 


large accounts payable, frozen receiv- 
ables, assets tied up in closed banks, or 


lack of current credit accommodation 


; 


duc to 
communtitt 

Would 

Ihe wider us 

would tend to liquety the great vo 


ol 


Cash 


| 
fF tread 


i raat ees 


> 
Re euse 


frozen floatin 


is holding back smaller busines 


whi h 


enterprise under present conditions 


would in cfitect releas i great VOl 


of cash purchasing power for current 


use in employment and buying mor 
cilectively than any of the devices tor 
expansion of currency of credit th 
have so far been suggested 

A second reason why the widcr t 


of trade acceptances would be hel 


in the immediate situation les i 


position of the Federal Reserve syste 
and the problem that has confronted it 


as a result of rapid gold exports 1] 


Zz 


other lines of action mentioned towar 


credit expansion have had to be temp. 
cannot b 


to go far so long as gold ts 


rarily suspended or expected 


iving ti 


country rapidly In such a situatior 
banks cannot tie up their reserves i 
long-term investments on a large s 

The Reserve Banks have been fa 

with a diminishing supply of commer 
cial paper as a backing for Feder 
Reserve notes, and have had to use pov 


} 


ernment bonds for this purpose un 

the provisions of the Glass-Stcagall Act 
Backing for Currency 

Trade 


member banks would provide employ 


accept inces discounted by the 


ment tor their reserves in a liquid us 


which would be helpful to business, and 
rediscounted the Reserve 


when with 


Banks would provide the latter with ai 
abundant supply of commercial paper 
il R SCTV< 


thus relieving the strain on their go 
for 


notcs 


14 


as backing for Feder 


reserves and making it unnecessary 


them to continue adding government 


T he sw 


large, and 


securitics to their holdings 


holdings are already very 


will create a serious problem for th 
government bond market when the R 
Banks 


The trade acceptance provides a means 


SCV attempt to unload them 


of putting Reserve credit into active us« 


in a normal way without incurring this 





danger 


Washington Cool To 

. . . 

Foreign Exchange Bank 
ATTEMPTS to make the resources of the 
Reconstruction Finance 
available for stimulation of foreign trade 
have finally taken form, after several 


( orporation 


months of study, in a plan proposed to 
the Administration by a group of export 


associations under the auspices of the 


7 





New York Board of Trade 
of the gold standard and drastic restric- 
prac- 


Suspensi yn 


tions on foreign exchange now 
tically universal have hampered foreign 
trade by making it almost impossible for 
exporters to secure payment for goods 
sold. Where such payments are accu 
mulated abroad in 
they are not 
porters here, and the rationing of for- 


foreign currencies 
available for use of ex- 
cign exchange in other cases postpones 
payment for such long periods or in- 
volves such high premiums as to amount 
to drastic reduction in the amount finally 
realized by exporters. 
Using the Edge Act 

The plan proposes establishment of 
a foreign exchange banking corporation 
by export groups, under the Edge Act, 
with authority to use the immobilized 
foreign exchange assets of its members 
to secure immediate cash payment 
through loans from the Reconstruction 
Corp. The capital of the proposed 
bank would be supplied by important 
export organizations and by commercial 
banks, and it would operate by guar- 
anteeing drafts drawn by exporters 
against the Reconstruction Corp. The 
plan also contemplates that the Admin- 


istration will use its influence to secure 
some relaxation of foreign exchange re- 
strictions in certain countries, where 
there is evidence of discrimination 
against American exports 
Objections Raised 

The Administration is reported to be 
cool to the proposal. Objections are 
that the Reconstruction Corp. could not 
make loans to any banking institution 
based upon transactions completed be- 
the corporation established, 
while the major part of the immobilized 


fore was 
foreign assets against which it would 
be asked to loan money, amounting now 
to over $100 millions, were based on 
export business done before the corpo- 
ration was set up. It is felt further that 
the foreign exchange restrictions in force 
will be continued in most countries for 
much longer than the 12-month period 
for which the plan contemplates that 
the Reconstruction Corp. will finance 
the exporter, so that there is no assur- 
ance that the loans can be repaid. More 
over the Administration declines to 
become involved in any effort to nego- 
tiate relaxation of foreign exchange re- 
strictions which might open up questions 
of our tariff policy. 


Grocers Call A.&P. a Monopoly; 


Put Up the Money to Prove It 


But independents will find it’s hard 


to show that size itself is evidence 


Association of Retail 
inde- 


At the National 
Grocers’ convention, 
pendents turned savagely on the chains, 
picked as scapegoat for their troubles 
The Great Atlantic & Pacific Tea Co 

In a startling resolution, the biggest 
chain of them all is damned as a poten 


infuriated 


tial monopoly, money is appropriated to 
prove it, and evidence (if any) is to be 
turned over to the government for 
prosecution 

Many of those who sponsored the 
move believe it has to be done if inde 
pendents are to stay in business. Others 
feel that economic forces are enough of 
a limitation and that the 


motivated by some of the leading retail 


gesture was 


grocers, who had been reading about 
Jack the Wholesale Grocer and the 
Meat Packer Giant (BW —Jan14'31 
May11, Junt'32). 

In their resolution, the retail grocers 
hold that the A.&P. operates in the food 
business “in control of 


and grocery 


8 


every function as grower, packer, manu- 
facturer, broker, commission merchant, 
wholesaler retailer.” It shouldn't 
be hard to prove this, but it’s something 
that such control 


and 
else again to show 
(which exists in many industries) has 
any but a beneficial effect on the ulti- 
mate 

According to the U 
Distribution, total sales of food in the 
country’s 497,715 retail 
amounted to $11,310 millions in 1929 
In that year the A.&P. operated approxi 
mately 15,400 (less than 3.1%) of the 
stores; its 


consumer. 
S. Census of 


food stores 


country’s total food sales 
volume of $1,027 millions represented 
about 9% of total dollar volume. It 
is claimed that it would be difficult to 
cite even a single location where an 
A.&P. store has gained a monopoly. 
Independents have been banging 
away at the chains from the very be 
ginning. They have fought them in 


almost every legislative chamber in the 


land, from town-meeting u; 
been so busy shooting at 
that they have failed to not 
cnains gained only the gro 
dependents lost, that chair 
nities were limited to ind 
efficiencies 

Some independents hav 
enough to see what was 
the principle and practi 
tion, have turned chain the 
adopted chain practices 

In fact, the very 


demned so roundly in 


adv int 
centr 
chains are responsible for th 
the voluntary chains whic! 
recent tabulation numbers 

80,000 retail food 
(BW —May18'32) 


merchant 


Chains Seldom Pick Up 
Independent Stores 
CHAINS grow by forging the 
links or by hooking on links | 
chains, rarely by picking up ir 
stores. During the boom 
grew too rapidly for their 
This is the meat of the Fed 
Commission's report on “G: 
Development of Chain Stor 
ating the completion of a: 
of its long investigation of 
(BW’—]ul22'31; Jan6'32) 
Of the total chain growt 
1928, only 11% 
units obtained through p 


Was attri 


only 12% of these purchases 


while independents, represent 
than 2% of the year’s in 
is the showing of 1,591 
the commission found operat 
stores in 26 kinds of busines 
31, 1928. 
totaled 6,475 stores 

That many systems wer« 


Accretions durin; 


yond normal growing rates 
of easy money and 
tions of stock issues is indi 
finding that the proportior 


promotiot 


acquisitions to gross total st 
from 3.3% in 1925 to 38.4! 
then dropped abruptly to 
1930, The figures argue tl 
the that 


mergers of the boom perio 


stores figured in 
closed, merged or moved 
proved unprofitable Fo 
Kroger reported 5,575 stor 
of 1929, only 4.839 in 
Safeway System dropped 
of 4,080 units to 3,491 
year. 

This study of chain growt 
big systems following th 
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ist grow to a certain size, 
definite percentage of domi 
their fields if they are to con 
In each trade group 
c chains accounted for most of 


Kroger for half and, 


peration 


sitions 
rican Stores and Grand Union, 
thirds of those in the food 
ggett for 42% and, with Wal 
id Peoples, for 62° of those 
And, despite the 
systems ot 


q the drug group 
laborate 
otentials of store locations, the 


measuring 


‘ S91 reporting to the Trade Commis- 
n also reported that they closed 1 out 
5 new stores in 1928 


Service Station Has 
New Competitor—A.&P., 


RELUCTANTLY the Great Atlantic & 
cific Tea Co. adds to its lines an alien 
Units in the South and 
Southwest are selling motor oil. Others 
expected to follow suit. The idea 
started with competing grocery chains 
\.&P. felt it had to follow suit 
The stores will distribute the Penn- 
Rad brand of Pennsylvania oil. The 
Cr nit is a 2-gallon sealed can retailing 
for $1. A 1,000-mile guarantee goes 
Handbills boosting 
e offering as ‘the greatest value ever” 
being distributed. A.&P 


© Up 


, mmodity. 


the purc hase. 


stores in 








the East 


tor oil in quart bottles at 22¢ 


had experimented with mo 
with 3<¢ 
Better 


for the larger 


refund on returned containers 


response is expected 


amount at the much lower price. 


St. Louis Tries Tax Curb 
On Its Chain Stores 


St. Louts has just voted a chain store 


tax so drastic in its provisions that 
the entire chain store industry is organ 
izing in opposition 

Under the St 


uated scale runs taxes from $25 a 


Louis ordinance a grad 
store 
for chains with up to 5 stores to $250 


a store for systems of over 25 stores 


Food chains are particularly hard hit 
and are leading the fight 

They claim that with average net 
profits per store barely reasonabl 


nder tl st tavorabl 

tax of $250 a unit would 
eliminate all possibility of g 
turn for their efforts. Proponents of 
tax reply that it puts the chain 

a footing more nearly equal w 
dependents and leaves them less 

to engage in costly cut-pri 


Cities in Florida, Ohio, North ¢ 
lina, New 


Wisconsin have contemplat 1 tay 


Jersey, Pennsylvania 


chain stores but found the oppositi 
strong Portland, Ore hain 
succecal 1 in gctting ! I on 


against the collection of a tax and 


Gas Men to Spend $2 Millions 
In Drive to Sell New Ranges 


MANUFACTURERS of gas appliances have 
banded 


paign 


together for a militant cam 


After months of conferring and 
planning it ts announced that a drive 


will begin in August or 


oC pte mber to 


rit 
es Le 
jt 
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I International New 
Burtpinc Toem—After all, people like to ride the new ones; it is 
id ones that rust at anchor. And there are mails, and government 
- vst . Lhe “Santa Paula” is launched at Kearny, N. J., one of 4 being 
the Grace Line’s South American run, A $5-million job. 
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are awaiting a referendum vot A 
Spartanburg, S. C., court has just ruled 
that a local chain store tax | 
according to dollar volume and numb 
of stores is “beyond the power ind 
thority of municipal corporations 

the laws of this Stat 

advertise to the housewife th ivan 


kitchen 


millions will be 


tages ot gas in the 
An estimated $2 
lected to broadcast cooperatively in mag 


azines and newspapers the praises of 
gas Io scotters who say that no such 
Sum can be obt uined, pas spoke smcn 


retort that the larger part of it ilready 
is pledged At the same time individual 


companies are expected to intensify th 


selling of improved ranges, and to 
evangelize the virtues of their com 
modity 

Gas interests saw the younger, mor 
aggressive electrical industry walk off 
with the lion's percentage of hon 
lighting and home refrigeration. But 


gas flames still blazed cheerfully und 


the pots on the kitchen range Mear 
while, demand for industrial electricit 
declined T he companics depended 


more and more on the home c 


tion of kilowatts to produce dividends 
This shift emphasized the potential mar 


ket in the 23 million wired homes 
Spring brought—along with its robins 
and roses—the announcement that th 


electrical people were going after the 
range business in an organized 
This emphasized to the gas peopk 
necessity for quick action 


First the gas appliance folk had to 


bury their inter-industrial hatchets 
Pow-wows, repeated and noisy, wer 
held. Led by Philip O. Deitsch, man 
ager of the manufacturers’ section of 








the American Gas Association, a degree 
of harmony corporate in a “Standards 
of Practice’ was achieved. Ethical rules 
of competition are outlined which are 
to be policed by a board of arbitration. 
With ranks formed and eyes turned to- 
ward the common problem instead of 
on individual the in- 
dustry claims to be ready for the charge 

Utility companies have agreed to co 
operate. Some of the big ones are non- 
committal since they own both electric 


business rivals, 


and gas interests with, usually, the for- 
mer in control. Success of electrical 
merchandising has been due partly to 
integration of the industry into aggres 
sively-managed large groups, still driven 
by the vigor of youth. But in the battle 
for the kitchen range business chances 
seem to favor gas. Gas ranges average 
$70 retail, electric ranges, $160. Also 
gas claims to be cheaper in most areas 
W. F. Roberts, president of Standard 
Gas Equipment Corp., Baltimore, states 
the case thus: “Although gas has dis- 
tinct superiorities over electricity 
we have not kept pace with opposing 
propaganda Mrs. Consumer tends 
to favor electricity when, if fully in- 


gas. While 


thinks it is 


formed, she would favor 


gas is more modern, she 


obsolete.”’ 


Tax Adds to Discord 


In Copper Set-up 
WHILE 


agreement still holds despite the new 
import tax which falls on the red metal 


copper’s world curtailment 


on June 21, the whole international 
copper set-up has been badly shaken. 
Predictions of the early demise of Cop- 
per Exporters, Inc., have taken on a new 
note of conviction since the clash of 
domestic and foreign interests over the 
tax. They are being frequently coupled 
with opinions that ultimately the market 
will be dominated by 3 groups—a 
domestic body, a British Empire or- 
ganization, and a Continental group, the 
latter including Union Miniére. 

The the curtailment 


agreement is due to the persistence of 


persistence of 


gloomy market forecasts. The pact con- 
cluded last winter left the foreign pro- 
ducers free to cut loose on production if 
either the United States or Great Britain 
levied an import duty on copper. But 
foreign production is still in excess of 
demand and they see no point in jump- 
ing out of the frying-pan at this time 
The political situation in Chile has not 
helped their nerves. 

Meanwhile, American companies im- 
porting ore are perfecting plans for pro- 


10 


tecting their export trade in refined b 


bringing in ore allotted to this trade 
under bond and thus avoiding the new 
impost. Reports that the tax will shift 
the refining of any portion of the im- 
ported ore to foreign plants are largely 
discounted 


Bargain-Hunters Still 

Have Their Ideals 

WHILE purchasing power declines, the 
national taste grows more discriminat- 
ing. We still want well-designed mer- 
chandise though we may not be able to 
pay a lot for it. Realization of this fact 
is the key to the present situation, ac- 
cording to F. D. Corley, vice-president 
and merchandise manager of Marshall 
Field & Co., Chicago. He cites in Fac- 
tory & Industrial Management the case 
of manufacturers who have produced 
good-looking articles at low prices, 
thereby sustaining their volume: 

Fine china is selling slowly. There is 
heavy demand for a brand of American 
earthenware which is attractive though 
machines. One 32-piece set 
American glass, some 
selling in 


made by 
retails for $5. 
entirely machine-made, is 
volume because it approaches handmade 
standards in shape and color. Alert 
manufacturers of wheeled toys have 
achieved similar results. A Field factory 
solved the problem in the case of furni- 
ture by dev eloping good but low-priced 
reproductions of fine period designs. In 
creased value, not low price, does it 


Sun-Maid Growers Eat 
Cake and Have It, Too 


WHEN big merchandisers of branded 
goods sell out they add a large sum to 
the sale price to cover trademark values. 
Sun-Maid raisin have just 
created a precedent by disposing of their 
trademark without selling out. More 
than that, they have cashed in that trade- 
mark without losing its use. 

Because their advertising had made 
it worth $5,600,000 to a group of 4 
California banks, these banks have just 
agreed to accept it for use on food 
products other than raisins and dried 
fruits in payment of a loan of that 
amount made to the Sun-Maid Raisin 
Growers Association several years ago 
through the Farm Board. 

Sun-Maid will continue to the 
famous name on its own products. The 
bankers will undoubtedly cash in on 
their deal by selling it to producers or 
canners of other California products. 


grow ers 


use 


MILE ; 
SHAVE Z 


ri£g S 
CLOTHES 


Th 
QUESTION Mirror—l nit: 
Service checks the 
drivers with this combinat 
the lock: 


neatne 


and mirror in 


Mystery Trips Add 
To Railroad Fares 


AMERICAN railroads, harassed | 
ger competition from buses, b 
aeroplanes, are experimenting 
British ‘‘mystery trip” idea 
roads entice curious and thrift 
by cheap excursions to unspecifi 
nations. In the past weeks t! 
ern, Baltimore & Ohio, and 
Pacific have run such excursior 
The only passenger to reg 
gust of Charl 
Va., who rushed into Was! 
board the Southern’s myst 
which took him—right back 
lottesville. The remaining 
tomers were delighted with 
ride that cost only $1.75 
music, scenery included. The ‘ 
Decoration Day mystery trip « 
(to High Bridge 
2,000. Hundreds 
Missouri Pacific carri 
from St 


was a citizen 


cinnati 
tracted 
away. 
a 92-mile excursion 
Arcadia, Mo., for $1 
~ WHEEA 
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Lumber Dealers Arm Contractors 


To Reeapture Local Building 


Decide this is best way to meet costly competition 


from mail-order and factory-built homes 


NEV ompetition from outside 


has cut so deeply that the Na 
Associa- 


tional Retail Lumber Dealers 


tion has just launched a campaign to 
recapture local building business for the 
local contractor who buys his materials 


from the local dealer 

Until good roads made spot delivery 
lding materials by truck from dis- 
tant warehouse to point-of-use both 
feasible and economical, the local lum- 
ber dealer generally supplied practically 
all lumber and other building materials 
used within hauling radius of his yard 
He cooperated with the local building 
contractors in preparing estimates and 
checking cost figures, and frequently 
not only took care of financing the oper 
contractor a job 


ations of the while 


was under construction but actually 
arranged for the permanent financing in 
behalf of the owner. Many commu- 
ities can trace a substantial portion of 
their growth to the financing operations 

a single lumber dealer. 

War Brought Change 

Then came mass housing production, 
mulated by the sudden wartime needs 

the newly developed and _ rapidly 
growing industrial centers, and given 
ther impetus in the post-war building 
doom. Business slipped away from the 

al lumber dealer. Later he began to 

et even more formidable competition 
rom the large mail-order houses and 


oncerns offering to erect homes 


CueckK—Lincoln Electric paid the winners of its second 
ding contest with arc-written checks like this. 


of standardized design at fixed prices 


and on instalment terms——on the | 
chasers own lots 
With generally lower prices offered 


by these agencies and a far superior 
type of salesmanship, these competitors 
have diverted to themselves a consider 
able volume of building and constru 
tion business 

Lumber dealers realize that the build 
ing contractor actually functions as their 
sales department and that if availabk 
they 


must cooperate more intensively to help 


business is to be kept in town 
contractors do a better sales job, meet 
the high-pressure 
The 
signed to accomplish just this 
The “House Valuator™ 
A Merchandising Council Service has 


outside” competition 


campaign now announced is de 


been organized through which dealers 
are to be developed into better mer 
and trained for 
with the 


chants more effective 


cooperation local contractor 
To facilitate estimating and on-the-spot 
quotations based on local materials and 
House Valuator” has 


This 1 28-page book of 


labor costs a 
been prepared 
tables, used experimentally in different 
localities, has enabled contractors to fig 
ure prices on ‘‘catalogue” homes, based 
on locally purchased materials and local 
workmanship, but 
‘catalogue’ standards of size and type 
of materials, and succeed in getting the 


contract, without having to leave th« 


according to the 
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rospect’s pr scncc¢ Previo Si\ 
ring of estimatcs Nas ny 


ilculations, mu 


A national advertising 
luding public tions with 
ons circulation, is b ing start 
n ers of tl H ef 


Westinghouse Employees 
Sell $14 Millions 


WITH numerous individual sal 


son large equipment tracts 
pending, the 30-day drive | » On 
mploy es of Westinghouse Elect: 
& Manutacturing Co. for sales of tl 
companys products (Bu \f ) 
produced $1,503,268 in volun And 
the hotly competing sales teams hav 


t 
reported so much 


that the 
scheduled for May only, has beet 


additional busi 


in prospect drive, originally 


tended to the end of June 


A number of large nationally operat 


studied the West 


inghouse plan for employee sales driv 


ing companies have 


| 


and are planning or have launched 


similar campaigns 


Chains’ Sales Drop 16%; 
Department Stores’ 24% 


APPARENTLY the housewife is hunting 
her bargains near her hom Govern 
ment figures show that during anoth 

month of losses in dollar volume, the 


total decreased much less 


than that of department stores For 


chain stores’ 
May, chain store sales dropped 16.3% 
department store sales 24% 
There 


when 


compared 


to last year was a loss at a tim 
of the year 


been shown 


£ains should h i\ 


de parti nt 
Board r 


< 


In the case of 
Federal Reserve 
ported that, using the 1923-1 


stores the 
iver 
age as 100, the index in March was 72 
in April 80, in May 74. Reduction for 
the first 5 > was ¢ 
under a similar period of 1931 

The 19 chains reporting showed sales 
for May of $1364 millions, against 
$163 millions in May, 1931. Looking 


back at preceding months, the grade of 


months of 193: 


the decline again appears to be growing 


more acutc¢ Thus March (aided by 
Easter) showed a 9.80% drop, April 
16% 


Some of the May declines by con 
panies Montgomery Ward 
23.69; Sears, Roebuck, J. ¢ 
Penney, 18.1% ; Kroger, 10.7% ; Wool 
worth, 14.89; Kresge, 1%%; Melvill 
Shoe, 25.2%; W. T. Grant, 7.7% 


Two factors have to be 


were: 


23.3% 


remembered 


in considering the figures: (a) Some 
of the chains are operating fewer units; 
(4) dollar volume not a correct 
barometer of commodity volume, since 


price declines have continued 


1s 


Utility Starts Mart 

For Used Appliances 

British Columbia Electric Railway 
Ltd. at Vancouver, B. C., believes 
its patrons can obtain better, 
more satisfactory service from a good 
second-hand appliance 
properly 
from a cheaply constructed new article 
It has established a Used Applianc 
Market, where traded-in or demonstra 


THE 
Co 
safer 


or 


than 


electrical 


radio, reconditioned, 


tion models are offered at low prices 


furniture dealers had _ been 
successful in building sales of new fur 
trade-in al 


they 


Local 


niture through making 


lowances for used pieces which 
afterwards sold in a special second-hand 
department. The utility decided to try 
the same plan with appliances and radio 
Traded-in articles are thoroughly re 
onditioned, refinished if necessary, then 
ottered at low prices, and sold with 


0-day guarantee. The plan is reported 


new goods 


{ tt ] 


iny Ss MOMCstk I 


popular, helped sales of 
lded to the 


com) oad 


New Excise Taxes Upset 
Summer Sales Routines 


MANUFACTURERS, wholesalers and re 


tailers whose goods are hit by the nev 
excise taxes cffective at midnight on 
June 


how to collect these imposts without 


20 are weighing the problem ot 


disturbing successful price lines or 


otherwise unsettling consumer buying 
habits. 
Makers 


products sce little to do except protest 


of automobiles and allied 
and redouble selling efforts to offset the 
effect of the The re 
frigerator industry has a special problem 
in the fact that the 5% tax on its prod 
ucts comes at a time when the big man 


their 


additional load. 


ufacturers have been adjusting 
quotations to meet the growing threat 
from competitors listing refrigerators at 
the $100 mark. With th 


industry's 1932 campaign in full swing 


or below 
and sales at or near scheduled totals, the 
tax is likely to check further reductions 
in list prices 

The department stores are trying to 
work out standards of practice through 
the Retail Dry Goods Association, repre 
senting over 4,000 stores. Channing | 
Sweitzer, Managing director ol the asso- 


i2 


ciation, has suggested that manufacturers 
simplify the problem by including the 
tax in their quotations so that selling 
prices can be determined from the tax- 
inclusive invoice cost 

Figuring in the taxes on fur-trimmed 
garments presents special complications 


which 


are being handk 


1 


from the trade associations 


Meanwhile, well 


and chains have | 
heavily on 
taxes, looking for ext 


bought ahead of the 


lines 


nnan 


een 


covered 


ra prot 


Il 


Publishers Try Birth Control 


On This Year’s Brain Children 


FALI publishers lists already reflect the 
influence of the Cheney report and of 


W. W. Norton report which fol 


lowed and supplemented Mr. Cheney's 


the 


brilliant but controversial and devastat 
ing analysis of the book business. Ther« 
ire 
sion which has taught the publishers to 


indeed, cynics who say it is depres 


practice birth control on brain children 


but there is internal evidence that im 
proved methods are not mere enforced 
parsimonies 

Pioncered two or three seasons back 
by three publishers, the practice of giv 
ing the bookseller an honest and con 
servative analysis of sales possibilities of 
forthcoming books is becoming general 
Doubleday, Doran, for example, offers 
list After each 


the 


in 
the 


i bricf description 


the shortest years 


uuthor’s name is title of new 


book and then (and 


Its a Day Coacu 


This “Imperial Salon” 


this is the new tcatu 
letters Deciphered, 
in the judgment of 
book will sell genera 
rent well, whether it 
it 


whether 


sell 
it Vv 


whether will 


eroup 
Prot Pp, 


and finally, an estima 


re) 


th Se 
tne 
1P 
ea 
nas 
to 
vill 


; 
il¢ 


Little. Brown & Co 


with a 


lig 


] 


als¢ 


thing 


which includes 


publisher guarantees 


vertising Publishe 


astonishingly modest 


¢ lude d doubtle SS I 


the author and the 


the 
' 

as ‘very doubtful 

possibility 


] 


, 
peal to small 


fil 


car on 


rs 


DEC Al 


nt 


house, for its rent 


the ( 


Ohio's “George Washington” has carpet on the floor, rev 
whole train is air-conditio 


The 


smoking room for women. 
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st is 29 titles as 
a ind 
So far, this year, 
which is 


against 34 
42 in 1929 

books have 
91 


et than were hopefully issued in the 


3.697 
n blished, titles 
t 5 nths of last year 
long have held to 
avi , that 12,000 new titles 
it be too many for a nation of 
| 00. They are 
tal however, to the 
250,000 older titles to choose 


Publishers the 


a year 


coming re 
conclusion 


lus mewspapers and magazines, 

sts must be curtailed 
The Cheney report, pointed out three 
vils: inadequate sales, quick death of 
4 wks, useless duplication of titles. It 
owed that half the fiction books pub- 
fewer than 4,000 copies, and 


t! ¢ i sell 

t of 10 non-fiction books sell fewer 

in 1,000 copies. Figures vary widely 

m book to book, but it is likely fic 

tt a must sell 3,000 copies and non- 
on 1,500 to break even on costs. 


Testimonials Can Be 
Bought, But Not Sold 


PRESSING a high faith in the sagacity 
testimonial readers and the probity 
testimonial writers, the United States 
rcuit Court of Appeals of the Second 
the Federal 
[rade Commission's order that the 
Northam Warren Corp. of New York, 
kers of Cutex and other toilet prepa- 
ms, “cease and desist’’ from publish- 


it has just reversed 


g paid testimonials without also pub- 
shing the fact that they are paid for. 
e court’s doubt that “the public is 
cullible believe that 
stimonials are given without compen- 
“presume that 


enough to such 


tion,” its hesitancy to 
ndorsers of commercial products fal- 
ty their statements because they have 
received compensation,” and its deci- 
won that, even if they are paid, “pro- 
iding they are truthful, no one is de- 
wed” deal a vital blow to the com- 
kind of 
vertising dramatized in the Northam 
Warren case (BW’—J]an6’32). 

The Trade Commission dug a legal 
announced 
that it did not suggest that Northam 
Warren's testimonials tended to create 

monopoly or an undue restraint of 
trade, but thought that failure to state 

price paid for them amounted to 

“eption and misrepresentation which 
tabled the company “to deprive honest 

dufacturers of a market.” “If the 
, ike & ‘Stmonials involved represent honest 

‘ls of the endorsers,” as the com- 
n “expressly found” they did, 


ussion’s restrictions on this 


grave for its case when it 
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there 


then 
undue competition, said the court. It 
added that the Federal Trade Commis 
sion Act did not purport to establish a 


is no misrepresentation or 


decalogue of good business manners or 
morals and the commission was without 


jurisdiction 


Electric Eye Ensures 
T . 

Wrapping Accuracy 

THE problem of feeding printed paper 
from a roll and cutting if off at the 
same place every time is an old one 
to concerns that manufacture products 
which must be wrapped and to those 
that make materials It is 
particularly troublesome to those whose 


Ww rapping 


wrappers carry printed designs that must 
fall at the same point on each product 


or package—most particularly to thos« 


who wrap with cellophane. This ts be 


cause, no matter how accurate the print 


ing and the wrapping machine, slight 


Variations appeal that soon 


j 


designs oft 


atmospheri variations whi 
cellophane 


Several control devices hav I 


tried out. Using metallic links thro 


which electric contacts 


broken increases costs. So does 


ing holes in the wrapper at fixe { 
vals. And adjusting the unwinding 
by hand adds an extra operator 

Package Machinery Co. has now 
worked out a solution that is mecti 
with success. With the aid of Westing 
hous¢ and General  Electri it 
adapted a photo electric cell to its a 
matic wrapping cquipment The el 
tric eye “watches” either a spot printed 


cellopha 


on each wrapping section of 
} i 


the wrapper design 


! 


compe nsations in 


or some fteature ot 
makes the 
the mechanism to ensure accuracy within 

be on 


ligibl 


necessa;©ry 
in Cost ol operation ts neg 
and cellophane is 10°@ cheaper in roll 


than in sheets 


Childs’ “Eat All You Can” Is 
Now “Eat All You Can Pay For” 


The novelty wore off, pocketbooks wore down, 


and guests went back to cheaper combinations 


THI 
introduced 
rants (BW 
have been discontinued 
marks, in a the end of 
sponsibility and the 


fixed-price, all-you-can-eat meals 
last year in Childs Restau/ 

May13'31 and Oct14'31), 
Their passing 
unit re 
head 


way, 
return to 
quarters control. 

A year ago, “All you can eat for 60¢ 
seemed like a good deal to the restau 
rant-going citizens of New York, wher« 
tried They 


the scheme was first out 


came, they tasted, and ther ate—some 
of them too much. 

Eventually, of course, the novelty 
wore off. People stopped ordering sec- 
onds and thirds to see if they could get 
away with them, and with appetites 
tested and established, went back to the 
lower-priced combinations. Moreover, 
6O¢g was a bargain price in 1931, but in 
1932, after a year of falling food costs 
and leaner pocketbooks, it’s a lot of 
moncy 

In the new, non-caloric era, of which 
the ‘Guest Meal” was the symbol, man- 
agers were given the word to go ahead 
on their own responsibility. They 
planned their own menus, introduced 
any innovations they had in mind. Un- 


they did not have very 


tak« 


found it hard to originate them 


fortunately 


many Trained to orders, the 


So, on Jun 1, the h« adquarters stan 
which had acted more as a coordinator 


resumed control. Menus were standard 


The 
limited 


ized unit manager's discretior 


was to th rider that littl 


slip clipped to the main menu whi 


features ‘specials certain dishes on 
which the unit happens to be “long” 
at the time 

The new uniform menus take into 
account variations in local habits an 


tastes. There is one menu for the Fifth 
Avenue places, no strangers to top hats 
There are others for 


and decolleté 


business districts where the lunch trad 
is the main item, and for the older units 
in less fancy localities 

Childs Restaurants represent perhaps 
the most complete cross-section of city 
life; from tile 


grottos under the El to Spanish palaces 


locations vary white 


under great and fashionable hotels 
Yet prices vary but a few per cent; ham 
and eggs cost but a nickel more on th 
Avenue, despite rents that are doubk 


Deft and pretty maidens no longer 








flip flapjacks in the front windows 
When the company went on the Ave 
nue, some years back, they were con 
sidered undignified, and their place was 
taken by less enticing displays of fruit 
the pancakes the 
come back to their old position up front 


However mselves may 
The company is experimenting in the 
Times Square unit with a machine which 
makes 3 cakes when you press a button 


It isn’t a very pretty machine 


Chain Phone Stunt 
Sells Refrigerators 
APPLICATION of the century-old chain 
the modern com 
munication medium, the telephone, 


brought Wm. Beck & Son, northern 
New Jersey dealers in Leonard Refrig 


letter idea to more 


crators, orders for 16 refrigerators, total 
ling nearly $4,000, in than 


weeks 


less three 


Personal friends of the 
the 
that 


phone number wanted 


proprietor 
other 
given tele 
to talk with them 


started chain” by telling 


friends someone at a 
Those who called up heard a brief mes 


sage urging them to the new re 


frigerator, a 


sce 


statement of time and 


weather-—radio broadcast style—-and the 
suggestion that they tell more friends to 
call the 

During th 
( ills 
minute 
first week, 
of the 


pes ts still 


number 
height of th 
better 


campaign 
per 
Results: 8 refrigerators sold th 


> the >) the 


came in at than one 


second fore part 


third weck and many live pros 


lee Man Launches 

A Counter-Attack 

HAVING lost his front trenches and sev 
the 
frigerator manufacturer, the ice man has 


a counter-attack. He ts 
surging over the top in newspaper ad 


cral support lines to electrical re 


launched now 
vertising carried on simultaneously by 
ice dealers in several big cities. Tactical 
high points: 

Consumers are urged to submit their 
A qualified 
blue-sealed 


ice boxes to an inspection 
will the 
boast that it is an “Approved Refresh 
leaving ‘refrigerator’ to the 
invader. A 


box carry proud 
erator” 


clectrical customer whose 
equipment is so signed and sealed may 
then pay a flat monthly sum for a serv 
ice that will keep his ice chamber filled 
regardless of daily use 

But the 
and bitterer than that 


stress his claim that electrical refrigera 


counter-attack goes farther 


The ice man will 
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tion is “dry cold,’ that moisture de- 


posited on the coils is absorbed from 


the food; that only a modern properly 
baffled ice ‘'refresherator’’ can supply the 


circulation of air needed for proper re 


Couzens’ Special Radio Requi | 


frigeration; that the var 


perature due to the constar 


I 
and on of the electri 


break 


he tood 


' 
ai subst 


tendency to 


ot t 


Brings In the Red Ink Blues 


THROUGH a the Federal 
Radio Commission, the radio industry 


broadcasts a blues that would do credit 


report ot 


to Gershwin himself. This is somewhat 
puzzling to observers who have seen an 
increasing amount of advertising seck- 
ing the air channels, who have dis 
covered small evidence of poverty about 
the ofhces of the big broadcasting com 
panies 

The commission's report results from 
an investigation demanded by Senator 
Jim Couzens, of Michigan, chairman of 
Commerce Committec 


the Interstate 


which controls radio legislation Evi 
dently the senator had been irked by 
broadcasts 


overloading of commercial 


with high-pressure selling. He wanted 
to find out whether government owner 
was ___ feasible, 


ship of broadcasting 


whether advertising might be controlled 


or prohibited. The report takes a hearty 


slap at the idea of government owner 
ship, and there is something more than 
an intimation that broadcasting condi 
tions are pretty sound just as they are 
Chance for Curiosity 
know the Senator 
Michigan cannot imagine his accepting 
the 


finger into some of its conclusions and 


Those who from 


report without poking a curious 


figures. The commission states that last 
year the National Broadcasting Com 
pany lost $2 millions, while the Colum 
bia system made a profit of only $794, 
724. Columbia's intake from 
advertising was $11,621,424, that of 
N.B.C. $25,895,959 Total invest- 
ment: N.B.C., $6,193,000; Columbia, 
$4,527,000 
Breakdown of 


Zross 


expenditures is in- 
teresting. Principal operating costs (in- 
cluding programs, regular employees, 
A.T.&T. wire rentals, research) totaled 
case of N.B.C $16,394,000 ; 
“other expenses” of $12,027,- 
Columbia's operating costs (pro- 

A.T.&T rentals, regular 
employees) were $4,104,000; “other ex 
$5,875,934. It 


in the 
there are 
000 

grams, wire 


penses,”” is conceivable 


that, when the inquisitive Couzens ey« 


encounters these items, the inquisitive 


Couzens mind may want an explanation 


of the other expenses S| 


case are within $4,367,000 of 


. 
cipal operating cost total, 


other case are in excess of tl 
$1,771,000 

The 
expenditures are illuminating 
amined 
to Standard Trade and Se: 


broad movements of 
in this connection 


zine lineage slumped 25% 
lineage slumped 159% during 


months of this year as compar 


The same authority says 


ing increased during that per 


cifically, tobacco advertisin 


drugs and toilet goods 
36% Dollarage of 
casts is said to be one-third 
one-fourth of news; 


A Lag Just Now 


Right now there appear 


zines 


in broadcasting increas 
networks hope that larger 
propriations will overco 
number of customers. (I: 
N.B.C. had 
143 last year; but reven 


$2,649,000 


Estimated 


130 account 
last year, $2 
1931 receipts 
casting enterprises were > 
expenditures, $77,995,000 
Findings of the report 
in favor of present conditior 
to greater government iT 
Some of the conclusions aré 
A government system wo 
costly, requiring from $100 
$175 millions 
New legislation would 
to enable the 
advertising ballyhoo 
sume 18.11% of broadcastir 
voted to commercial progra 
Reduction in use of direct 
allowed the sponsor of a prog 


commission 
(Sales 


result in a serious decline in 
ness. 

Use of stations for edu 
casting left to tl 
action by the present com 


can be 


It does | 


only 


not appear 
present to 
nouncement of program Ss} 


permit 
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and International ‘Trucks 
will be glad to serve you 


THE Horticultural Industry in 
the United States today values its 
land and equipment at more than 
$300,000,000, and does an annual 
business of close to $200,000.000, 

International Harvester takes pride 
in its service to this great industry. 
International Trucks ie flowers from 
crower to wholesale commission house 
... to retail florist ... to the ultimate 
destination. 

Whether you own an International. 
or patronize the International owner, 
these trucks will be glad to serve you, 
and the benefits of International 
tracking economy are yours either way. 

In these times, with proved economy 
the vital factor in truck purchase, 
Internationals have set a remarkable 
record. Look carefully at the low-cost 


far this year are well ahead of last! 


figures at the right. There you have the 
wrincipal reason why, despite general 
gti during 1931, Inter- 
national almost equaled its record for 
1930... though total new-truck reg- 
istrations fell off 22°; and it is also 
the reason why International sales so 
’ 

Do not make any truck investment 
until you have seen what International 
has to offer you... models for every 
possible requirement, in capacities 
from 44-ton to 7!9-ton, and at chassis 
prices as low as $615. 

The largest Company-owned truck 
service organization in the world will 
help your International give you the 


full value that is built into it. Let the 


nearest Branch or Dealer arrange a 
convincing demonstration. 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 


a 
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OF AMERICA 
(incorroratep?) 


Chicago, Illinois 


Cost Figures 


cost of 5 cents a mile, 


thirteen mon he at cost of 


national twenty months ot cost of ¢ 
a mile, 

A farmer operates a | ton Internat 
two years at cost of 4.4 cents a mile 


+,.000 miles at less than 3 cents a mile 


Another bottler operates a 6-cylinder 
International for under 6 


l on International twelve months a 
of 4), cents a mile, 
An oil company operates a 
tional with tank body 33,000 miles at 
of 6.9 cents a mile. 

Names and complete facts on these 


other records will be sent on request 


isk for demonstration of the ‘Ne 


*615 


factory. Other sizes range from 


,-ton to 7 \y-ton 





A transfer company operates a 6-cylin 


Typical Internationcl 


A Chicago florist operates an laternat 


for three years for less than 5 nisar 
all costs included, 

A baker operates hundreds of Internat 
at average cost of 5 4 cents a mile 


Another baker operates a big fleet at aves 


ote 


cents a mile 


ton i-speed Model A-2. Now reduce 


for the \\6-inch wheelbase chassis fo 


A laundry operates a 4,-ton Internation 
}.4 conte a mal 


A long-distance hauler operates a 2-ton Tater 


' 


A bottler operates a ®.-ton Toternation 














Budget’s “Personal” Tenth Shows 


Expansibility of Public Demand 


The American Consumer Market 
e —A Study by The Business Week 


NEXT to the food they the houses 


they live in, and the means of moving 
themselves about the country, the Ameri 


cat, 


can people in recent years have been 
spending more money. on the odds and 
ends that contribute to their personal 
adornment, satisfaction, convenience, or 
exhilaration than they have on their 
clothing or any other item in_ their 
living budget. Just as the extraordinary 
expenditures of American consumers for 
transportation, as compared with other 
the 
American temperament, so the vast out 
lays that are comprised under the broad 


countries, reflect the restlessness of 


heading of personal expenditures arc 
of the of the 
spending impulse as the 
American 


symptomatic diversity 


well as enor 

mous buying power in the 

consumer market 
We Like 


Buying something 


to Buy 

is as characteristic 
a source of satisfaction for the typical 
American citizen as saving something 1S 
for the European, and it takes many 
forms Expenditures for recreation 
health, 


freedom 


social activities, and education 
all this 


expansibility of American consumer de 


reflect and indefinite 
mand, but it is most sharply seen in the 
class of expenditures here considered 

In the accompanying table are sum 
marized under 9 general heads 43 sepa 
rate items which have been classed as 
The basis of 
the classification is open to endless dis 
cussion, but the’ common 
is simply that the goods and_ services 


personal expenditures 


characteristic 


included are peculiarly individual and 


do not logically fall into any of the 
other general classes of consumer ex 
penditure. 

Smoking” covers expenditures for 
cigars, Cigarettes, smoking and chewing 
snuff, pipes, and smokers’ 
‘Drinks and Nar 
cotics” includes soft beverages, and both 
illicit distilled and 
Personal Adornment 


tobacco, 
articles of all sorts 
legal and vinous 
liquors covers 
cosmetics, hair-goods, combs, hairpins, 
razors and razor blades, barbering, hair 
dressing, and beauty parlor perform 
ances. Under “Jewelry and Gadgets’’ 
are grouped beads, trinkets, emblems, 
badges, watches, pocket-knives, and nail 
files Correspondence and Communi- 
cation” includes pencils, fountain pens, 
portable typewriters, personal stationery, 
non-business purchases of stamps, post 
cards, telegrams, cables, telephone calls, 
ind post-box rentals. Leather Goods 
and Luggage” covers pocketbooks, card 
cases, wallets, briefcases, and all kinds 
‘Care of 


of luggage. The items under 


Clothing” include personal hand laun 
and 
Mis 


cellaneous” groups cut flowers, safe de 


dry, repairing, dyeing 


and 


pressing, 
cleaning, shoe repairing 
posit box rentals, postal money orders, 
interest on consumptuary loans for the 
purchase of all kinds of goods except 
automobiles, and on other personal 
loans, with tips and gratuities. 
Obviously estimates for some of these 
items must necessarily be conjectural, 
but a fairly solid basis of fact exists for 


most of In some 


soft beverages, 


them 
for 
and mineral waters 


bev« 


product Of innu 


spring 
fountain are 
the 


bottling and retailing plant 


raves 


and 


be covered in the census fig 
is little doubt that the esti 
the truth, 


below probably 


The same applies to other it 


fair statem 


so that it is a nt 
ngures represent a most 
even a minimum estimate 
personal expenditures by 
summers 

Yet such as they are they 
in the peak year of prosperity 
nearly $10} billions was spent 
The 
in fairly constant proportion t 
} 


ways. amount has grow! 


in the national income, and } 
ated closely with the years of 
and depression. Roughly a tent 
total American consumer budg 
for thes« 
Drinks Succeed Smoke- 
At the outset of the peri 


prohibition days, smoking was 


purposes 


important of the general it 
sonal expenditure, slightly exc 
outlay for drinks and narcot 
since prohibition, expenditu: 
soft 


erages, hard and 


doubled, due 
increase in expenditures for 
1929 the 


altogether 


For latter item 


the 


$2.3 


estimat« 
the 


most careful 

billions, about 
American people spent 
on education, apart from 
public schools 

Another item in which ther 
a similar sharp increase, and 
become third in importance 
classes of personal expenditur 
of personal adornment, whic! 
chiefly the barber shop, the 


} 


countct 


lor, and the cosmeti 





Smoking 

Drinks and Narcotics 

Jewelry and Gadgets 

Personal Adornment 

Confectionery and Chewing Gum 
Correspondence and Communication 
Care of Clothing 

Leather Goods and Luggage 
Miscellaneous 


GRAND TOTAL 





(In Millions) 


1920 1921 1922 1923 1924 1925 1926 1927 1928 


1919 


1,537 
1,490 
828 
755 
732 
598 
272 
162 
559 


1,652 1,643 1,644 1,645 
1,851 1,460 1,509 1,528 
963 553 635 811 
837 669 740 836 
811 526 573 606 
635 650 692 756 
344 392 385 409 
176 ~=—:137 157 +184 
599 580 591 619 


763 
903 
615 
787 
455 
184 
663 
6,933 7,868 6,610 6,926 


7,394 7,736 


1,694 1,746 
1,672 1,835 


Personal Expenditures of American Consumers 


1929 





1,803 1,860 1,920 1,980 
2,046 2,374 2,425 2,734 
840 815 828 911 
1,087 1,127 1,287 1,337 
647 670 667 666 
889 902 935 974 
599 670 764 831 
210 219 233 254 
718 753 772 810 


805 
987 
635 
826 
485 
197 
697 
10,497 


8,213 8,839 9,390 9,831 
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ANGER to our country is to be apprehended not 

so much from the influence of new things as 
from our forgetting the value of old things. At 
present, much that is blamed on the new thing—the 
machine—should perhaps be blamed on our forget- 
ting what we had before the machine came, namely, 
the land. The two belong together; they cannot live 
apart; there is no antagonism between them; they 
must be reunited. 

I do not look for less but more use of machinery. 
If the world is to havé even a minimum supply of 
goods, it must utilize the machine. The people will 
never willingly forego the help which the machine 
gives them in their work. 

Besides, machinery makes more jobs. It enables 
every one to enjoy inexpensively the comforts and 
conveniences of modern living conditions. As for 
overproduction, we have never yet had a sufficient 
production of all the things which 
the family needs. It would be 


‘a 
HENRY FORD ON FARM AND FACTORY 








the crops through our laboratory to learn how they 
may be used in the manufacture of motor cars and 
thus provide an industrial market for the farmers’ 
products. I foresee the time when industry shall no 
longer denude the forests which require generations 
to mature, nor use up the mines which were ages in 
the making, but shall draw its raw material largely 
from the annual produce of the fields. The dinner 
table of the world is not a sufficient outlet for the 
farmers’ products; there must be found a wider 
market if agriculture is to be all that it is competent 
to become. And where is that market to be found if 
not in industry? 

I am convinced that we shall be able to get out of 
yearly crops most of the basic materials which we 
now get from forest and mine. That is to say, we 
shall grow annually many if not most of the sub- 
stances needed in manufacturing. When that day 
comes, and it is surely on the 
way, the farmer will not lack a 





splendid if the world should 
seriously attempt to overproduce FE ARE 
everything that everybody needs! 2 ARE 


Give the world a money system 
that makes it easier for goods 
to flow from man to man, and all 


But it is possible to expect of 
the machine more than it can do. 


to the fields. The machine may 


and cut and sew for clothing. The 
machine may transport these 
necessities for our use. In doing 


and balance which I am urging 
upon our people today. 


. reject progress because it 


market and the worker will! not 
—— lack a job. More people will live 
still in the in the country. The present un- 


We should then discover that our early stage of world natural condition will be natu- 
present machine facilities could making. To stabilize con- rally balanced again. Our founda- 
not even catch up with the need. ditions at a given point or to 


tions will be once more securely 
laid in the land. 
The day of small industry near 


} brings problems with it, is the farm will return, because 
the factories on earth could not impossible. We need to plan much of the material grown for 
begin » supply a tenth of the how to pass through neces- industry can be given its first 
demand. sary changes with the least 


processing by the men who raised 
it. The master farmer will be- 


human hardship. Economic come, as he was in former years, 
We cannot eat or wear machines. changes must come and it is master of a form of industry 
If the world were ont vast ma- possible for men to be in a besides. 

chine shop, it would - When position to welcome rather 
& comes to Susiaeng Ee We o than dread them. With fac- 


An old Roman said that corn 
was never so plentiful in Rome as 
when the men who ruled the state 


help us plant, cultivate, harvest, tory and farm as partners, were those who also tilled the 
grind and bake the grain for with one foot on the soil and fields. It will be so with our peo- 
bread. The machine may weave one foot planted on industry, ple when those who fabricate the 


utilities of the world are those 


we should be ina position to whe ratee the raw material from 
hail the new epoch without the fields. 

so, it serves in partnership with fear. The land would pro- One thing is certain—we must 
the land. And it is that relation tect us from needless anziety. go on—present conditions cannot 


be stabilized—life goes on. I sup- 
pose that in 1632 there were pec- 











Ten years ago we started seven 
village industries on small water 
power sites, all within twenty miles of Dearborn, our 
purpose being to combine the advantages of city 
wages with country living. The experiment has been 
a continuous success. Overhead cost has been less 
than that in the big factory, and the workers would 
not hear of going back to the city shops. As they are 
free to till land in the growing season, throughout 
these trying times they have all remained self-sus- 
taining. Their security is produced by machine and 
farm, not by one alone. 

While this experiment has fully justified itself, I 
have felt that it is only a step in the right direction. 
Excellent as village industries are, they do not really 
bring industry and agriculture together. For a long 
time now I have believed that industry and agricul- 
ture are natural partners and that they should begin 
to recognize and practice their partnership. Each 
of them is suffering from ailments which the other 
can cure. Agriculture needs a wider and steadier 
market; industrial workers need more and steadier 
jobs. Can each be made to supply what the other 
needs? I think so. 

The link between is Chemistry. In the vicinity of 
Dearborn we are farming twenty thousand acres for 
everything from sunflowers to soy beans. We pass 








ple who urged that the world had 
gone far enough and that it should 
be halted and hardened into the pattern of 1632. 
And again in 1732, others thought that a line should 
be drawn and conditions stabilized. In 1832 the same 
proposal —it is always made—every generation 
makes it. Suppose the world had halted at any of 
those dates! Are we to declare that 1932 is the date 
at which development must cease and the world be 
stabilized just as it is? It cannot be done. Life would 
burst any barriers we might raise against its on- 
going. We do not yet control all the materials out 
of which to assemble a world that is worthy to endure 
unchanged. Our times are primitive. True progress 
is yet to come. The industrial age has scarcely 
dawned as yet; we see only its first crude beginnings. 

We are pioneers, and pioneering has its hardships. 
This generation is composed of economic pilgrims, 
passing out of less desirable conditions into what we 
hope shall be more desirable ones. That is the mean- 
ing of these times. We are not going back, and false 
prosperity is not soon coming back. It would be well 
to interpret present conditions in this light and help 
each other in the good old pioneer way, as we pass 
through them. We are going to renew our stake in 
the land; for the land is the foundation of the 
economic security which we seek. 
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commonly ascribed to the increased in- 
terest of women in their personal ap- 
pearance, but the figures indicate that 
men have played an increasingly impor- 
tant part in this type of expenditure, 
for the money spent in barber shops 
has increased somewhat more rapidly 
than that in beauty parlors and _hair- 
dressing establishments. 

Outlay for laundry and care of cloth- 
ing has shown the most remarkable in- 
crease of all, amounting in 1929 to 
more than three times as much as in 
1919. In contrast to expenditures for 
jewelry and the like, which shows sharp 
declines in depresston years, outlays for 


care of clothing appear to rise as the 
second pair of pants is taken to the 
tailor to be refurbished and the shoes 
go to the cobbler a second time. 

Other interesting sidelights on the 
changing manners and customs of the 
American consumer, shown only in the 
detail of the personal expenditure items, 
are the passing of the transformation 
and similar artificial hair construction 
activity, and the rise of the fountain 
pen and the portable typewriter as part 
of the capital equipment of American 
authorship during the period of literary 
overproduction and active check writing 
ending in 1929. 


Wheat Prices Need More Help 
Than a Crop Shortage Can Offer 


IN spite of the short wheat crop in the 
United States indicated by the official 
June 1 condition report, the response of 
the grain markets to prospects of im- 
proved prices has been disappointing. 
The total wheat crop estimated on the 
basis of condition on June 1 will not be 
much over 700 million bushels as com- 
pared with nearly a billion last year, 
because of deterioration in winter wheat, 
chiefly the hard red variety, which is the 
principal kind exported. 

The winter wheat harvest indicated 
is about 411 million bushels compared 
with 787 million last year and a 5-year 
average of 549 million. The condition 
of the winter wheat crop on June 1 was 
64.7%, or 12 points below the average 
of the past 10 years. The condition of 
spring wheat was 84.5%, higher than 
last year's poor crop but also below the 
10-year average, and worse than was 
expected by unofficial observers. 
Taxes, Mortgages Determine Cost 

Nebraska, Kansas, and Oklahoma 
were the worst sufferers among the win- 
ter wheat growers. The yield per acre in 
winter wheat states this year averages 
only about 12.7 bushels compared with 
19.2 last year and a 10-year average of 
14.8. Since taxes and mortgage interest 
charges are now the chief factors in 
costs, and have shown no reduction, a 
drastic rise in prices would be necessary 
to offset these low yields which deter- 
mine production costs. 

Farm wages are about 6% below pre- 
war, but taxes are 150% above, and 
the cost of things farmers buy for pro- 
duction and living purposes are 12% 
above. The general level of farm prices 
is now about 43% below pre-war and 
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wheat has been selling in recent weeks 
at or near the lowest prices on record. 
In spite of the anticipated short crops, 
wheat has declined about 10¢ a bushel 
during the past two wecks. 

The effect of a shorter crop has ap- 
parently been discounted by the markets, 
and wheat prices are still subject to the 
steady downward pressure of the gold 
price level in world markets. With nor- 
mal exports, a 700-million bushel 
wheat crop would leave less than 
enough for domestic requirements and 
domestic prices might be expected to 
respond sharply. But the gold price 
level which prevails in this country ts 
still declining, and European importing 
countries are putting severe restrictions 
on imports to maintain the gold values 
of their and to encourage 
home production. 

Export Outlook Dark 

Wheat in most European countries is 
bringing over $1.75 a bushel in domes- 
tic markets. The prospect of markedly 
increased export demand at higher prices 
for American wheat is not promising. 
There is no indication of a world short- 


currencies 


age of wheat supplies, even though Rus- 
sia will not be a large factor in the 
market this year. The Canadian crop 
condition is favorable, and the decision 
of the Canadian government not to con- 
tinue paying the bonus of 5¢ a bushel 
for the new crop has led to large-scale 
dumping of the old crop by Canadian 
farmers and will help hold down prices. 

Although the carry-over in the United 
States is smaller than last year, and will 
be somewhat further reduced by an ad- 
ditional distribution of 50 million 
bushels of Farm Board wheat for relief 


by the Red Cross, the supp! 
ample to cover domestic re 
and prospective exports. It 
that marked improvement 
prices depends upon some n 
from change in internation 
conditions and in the 
the general price level of 


factors 


Westchester Builders | +, 
A Little Self-Help 
WESTCHESTER COUNTY, next 
New York, has enjoyed 
growth in recent years, prom 
accessibility to the metropolis 
rolling country, and its pr 
development. Always keenly 
conscious,"” Westchester has p! 
growth, is best known for its 
motor roads. 

Like everything else, county 
ment has been hit by the tin 
cuts and dividend 
family projects for 
Westchester.” Building slowed 

Last spring, county real est 
ests met to consider the pr 
home ownership and construct 
ference, meeting in White | 
viewed causes and cures, and ; 
coordinate activities of existin: 
enlist cooperation in the cor 
of zoning and community plan: 
struction standards, 
modernization, decoration, 
nance. This organization has 
made permanent, and a 
appointed to carry out the work 

County bankers have forn 
finance committee, backed by t 
title and mortgage compan 
Bowery Savings Bank of New \ 
initial fund of $1 
raised to stimulate 
loans for small homes in 
to exceed $9,000. 


cuts stor 


“moving 


home 


million 


building 


Congress Tells How 
To Avoid Check Tax 


For the benefit of members 
stituents issue large numbers 
the House has very kindly « 
printed in The Congres 
full directions for evading 
on checks in the 
Moreover, the method 
proved by the Treasury itsel! 
The tax applies to “drafts 
checks, drawn on any bank 
trust company.” It does ni 
orders on oneself to pay. A 
ing, “Abracadabra Trust Co 


new rey 


has 
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hn Doe, signed, Richard 
eds a 2¢ stamp. Change it 
fo Tom Till, Treasurer, 
Co., pay to the order of 
payable at Abracadabra 
ind there is no charge. 
d of the day, all the orders 
the bank are lifted by a 
k on which the tax is paid. 
lers to pay must be cashed 
| bank, of course; it is doubt- 
» can be cleared like a check 
with small payrolls whose 
ecs have widely scattered bank- 
tions may therefore continue 
“pay by check and pay the tax for the 
ke of convenience and safety. Those 
large payrolls, especially where 
nployees promptly cash their checks, 
a way out. 
co-ops, purchasers of dairy 
poultry, and eggs, some of 
sue astonishing quantities of 


ks (1 million a year is not| 


sual for even a small company) will 
s be able to continue on a paper- 
yment basis. 
All the details, including forms for 
are available in The Con- 
Record of June 4, 1932, 
373, courtesy of Mr. Baldridge, 
the gentleman from Nebraska 


orders, 


Kansas Taxpayers Turn 
From Cussing to Study 
EPTING the inevitability of taxes, a 
p of pioneering Kansans has de- 
| to spend less time in cussing, more 
studying them. Tax Study Clubs are 
ng formed all over the state. The ob- 
educate a picked band in each 
nity whose knowledge of funda-| 
s will aid the state in the adop- 
n of intelligent tax legislation. The 
tk began early in the spring. Cham- 
{ commerce and farm organiza- 
stly in smaller towns, made 
response. 
for the idea belongs to the 
hamber of Commerce, Topeka. 
a permanent Committee of 
nformation which will handle 
bjects of vital economic im- 
The chamber’s tax research 
presenting both sides of each 
tsy and leaving the students to 
pendent conclusions. Uni- 
erts drew up the text- 
vhich cover 13 phases of the 
Clubs pay 60¢ a set for these. 
ide 12 to 15 students. The 
n to reach 7,000 taxpayers. 
that 3 leaders of influence 
) voters. 
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In 1800, Alexander Macomb threw a crude dam across the 
waters of the Harlem River, in New York. On the dam he 
built a grist mill—“away out” in the woods north of the 
city. Today, not far from the site of the old dam, the same 
river helps to run gigantic steam turbines; and the turbines 
turn out electric power for a crowded city of millions. 

From Macomb’s dam to the steam turbine is the span 
of the whole industrial revolution in America. It is also 
the span of the Manhattan Company. 

Macomb was a founder and director of the Manhattan 
Company. His daring venture was a part of the pioneering 
spirit that animated so many of its early directors—builders 
of America’s first locomotive ... launchers of its first steam- 
boat . .. planners of the Erie Canal. 

Successor to the quaint “power plant” that Macomb 
built, has grown a great industry. Side by side with that 
industry has grown a great bank. It is characteristic of both 
that, while they look with pride to the past, they look with 
courage to the future. 


BANK OF MANHATTAN 
‘TRUST COMPANY 


Capital, Surplus and Undivided Profits over $66,000,000 
A UNIT OF THE MANHATTAN COMPANY 
WALL STREET, 


OFFICE: 40 NEW YORK, N, 
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HE proud father can dilate on the curiosity, a layout that catches the eye, 2 
deeds of his offspring . . . and his headline that intrigues them, and youll 
guests have to sit there and listen. stop them. 
But the proud manufacturer can’t afford to 
be boresome in advertising his product .. . 
it’s too easy for the reader to turn the page. 


But once you stop the reader, you have 
the harder job of holding his interest and 
making him read on. To do that, you must 
If you want your advertising to win atten- talk his language. You must look at your 
tion and action, you must face this fact: product from his viewpoint. People ar 
people aren't naturally interested in your interested primarily in themselves. They 
sales story; you have to rouse and hold want to know what your product will do 
their interest. It takes experience, skill, for them. How it will satisfy their funds 
and a knowledge of human nature to doa mental wants and desires. How it wil 
good job of that. make life or business easier, pleasantef, 
more profitable for them. 
For one thing your advertising must be 
attractive. People are naturally curious. The advertising agency knows ow 


ar 


Show them an illustration that piques their create such advertising. Its stafi is @ 
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-t#@ MAKE the public WANT 
to read your advertising 


the eye, 2 


ind youll 


you ha 
terest and 
, you must 
»k at your 
eople are 
res. They 
ct 
ei! 

Ww 


yleasan 


<8 WEES 


enough removed from your organization to 
get a clear perspective of your sales prob- 
lem—to bring you the outside viewpoint. 
The agency offers you a wide experience 
gained by selling a variety of products. 
And it has the facilities, the knowledge, 
the ingenuity to go out among your pros- 
pects and make certain, before it writes 
your advertising, just what theme your 
campaign ought to adopt. 


Thumb through a magazine. Look at the 
advertisements that make you want to read 
them. Do a little investigating—you'll find 
most of them are the work of advertising 
Take the hint. 


‘gency and make people want to read your 


agencies. Call in a good 


ad . 

avert 

SUVeTUSINge 
1g. 


4UNy 


McGRAW-HILL 
PUBLISHING CO. 


2. Bened -@ 2en em ae 
330 West 42nd Street New York. N. Y. 


v 


Because McGraw-Hill’s coniinued success depends 
upon the success of its advertisers, we publish this, 
the fourth of a series of talks on the value of ad- 
vertising agency service in the creation of sales- 
producing campaigns. We believe that a frank 
discussion of the basic jobs that the advertising 
agency undertakes will result in a better under- 
agency's functions 


standing of the advertising 


~ 





Insurance Companies May Face 
A New Set of Valuation Rules 


INSURANCI bit uneasy 
about possible changes in the method ot 


security holdings 


compat ! 


evaluating their larg 
future statements of financial condi 
tion The meeting of the 
committee of the National Convention 
of Insurance Commissioners at Chicago 


for 
executive 


on June 22 will undoubtedly consider 


the desirability of continuing the ‘‘con- 
valuation” 


1931, 


vention widely adopted in 
December, This per- 
mitted insurance companies to evaluate 


system 


their bond and stock holdings on the 
1931, 
80° 


basis of quotations of June 30, 
which on the average were some 
higher for stocks and 30° for bonds 
than those prevailing at the year end 
New York’s Warning 

Early this year, Commissioner Van 
Schaick of New York wrote a letter to 
fire and casualty companics, whose funds 
are heavily invested in stocks and bonds, 
them that the 
values were adopted as a temporary ex 


warning onve ntion”’ 
time 
The 


con 


pedient to permit companies mor 
to improve their financial situation 
eagerness of stock 
tinue their dividend payments had led 
them to take full 
leniency in order to show 
The wave of capital reduc 
that 


companies to 


advantage of th 
a substantial 
surplus. 
tions, mergers and dividend cuts 
has been gaining momentum in the past 
few months testifies to a belated stirring 
Since life in 


380% of their 


among these companics 
surance companies have 
and an 


funds invested in 


equal amount in stocks and bonds com 


mortgages 


bined, the possible change in require 
ments falls heavily upon them 
Moreover, all life 
panies to use in their statements the 


less 


states permit com 
amortized value of bonds, which at pres- 
ent is considerably higher than market 
quotations. Some states extend this 
privilege to fire and casualty companies 
Connecticut Stands Alone 

Commissioner Dunham of Connecti 
cut stood almost alone in his opposition 
to the “‘convention” method of security 
valuation, and after consulting Prof 
T. S. Adams, of Yale, announced the 
schedules which would be acceptable 
in his state. While it was recognized 
that the market quotations of Dec. 31, 
1931, did not “truly reveal the actual 
market values of securities,” it was felt 
that the ‘“‘convention”’ values were mis 
leading to stock and 


Hence it was provided that the “con- 


policyholders 
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used with 


vention” values might be 


certain reductions 
The 


not a 


convention values’ is 
but 
ployed in previous periods of stress and 
The results of the 


use of 


new device, has been em 
market liquidation 
the 
are in no way binding upon the 


They serve chiefly as 


discussion of commissioners next 


weck 
various states 
a clearing ground for opinion. 

The fact that security values have not 
ceased their downward trend but are 
44% below the year-end quotations for 
stocks, and 15% 
the difficulty of the problem for the 


between 


for bonds, will add to 


commissioners, who are torn 
the desire to obtain a conservative state 
ment of assets and liabilities of these 
large financial institutions and the de 
that a 


ment of paper values will result in tech 


sire not to be so severe state 


nical insolvency for many companies, 
The situation is particularly serious 

for a large number of fire and casualty 

stock companies that in the past decade 


became virtual investment trusts but 


escaped the burden of the capital gains 


SIMPSON AND SONS- 


These 
the 


tax of the trusts. 


panies added to dift 
already crowded field by 
necessity for profits on th 
Ing business as long as tl 
uce dividends by the 
policyholders’ money in 
of common and preferred 
tremendous shrinkage of 
has left them in a pr 
and has forced many of 


from the field or into cor 


Electric Utilities Plan 
To Do Own Housecleaning 


CHASTENED by the times 


ity men insist they have 


lesson as thoroughly as 
and as quickly. The spirit 
expressed clearly enough 


the Nat 


Light Association, is to get 


convention of! 


nal politics, concentrate \ 
make sure hencef« 
actors in the 


the 


hand, 
industry sh 
welfare of all 

B. C. Cobb, chairmar 
wealth & Southern, tacitly 
utilities had been wrong 
bad practices—financial 


relations to go un 


Parallels between the careers of Jam 


retiring chairman of Marshall Field, and Samuel Insull, retirir 
of scores of directorates: each came to this country young; 


as private secretary to a great man; each became eminent. 
Insull came from | 
At the left is Wiiliam, at the right. 


steps down; Simpson succeeds him. 


successor is Scotch. 


as WEES 
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This indu 


brave 


itude stry is big 


rong enough enough, 


gorous gainst those 


the 
tend to 


sound practi 
other m 
us super governmental con 


yd L 


xpressed the same policy 


( arlisl ol 


rid of internal politics, 
abolished its traditional elec 
tices 

marketing 
air-condi- 


men sec poOssi- 
every direction—in 
n the home, in industry. 
ctric cookery 
1 for immediate exploitation 
Arkwright, 
was named head of a 


Cooke ry 


as a most prom 
in 


cl i st S 


eaning pre sident of 


Power, 

Electric Council 
to organize 
raging 
ppliances, 
ip remarkably 


loc al counc ils. 


factors Sales of do 


which have been 


well through 3 
depression, have fallen oft 
last 6 weeks 


the 


in the 


ts at convention showed 


technical advance Power 


ld greatly in their eth 
devel 


reasc 
ew plans are ready for 
But the credit situation stymies 


In the electric utility 


1? 
not at all 


progress 
ings are discourag 


ash has to be onserved to 


ring notes. Until short-term 


in be converted into long 


Shot Welding Process 
Finds Further Uses 


xtension of the use of stainless 


onstruction is expected as the 
1 contract just closed by which 

G. Budd Manufacturing Co 
U. S. Steel Corp 

in of stainless 

1 shot 


Stainless steel has been 


to use th 
steel construc 
welding 

restricted in 
methods of rivet 


ise because ordinary 


ng or welding were either too expen 
ive or impaired valuable characteristics 
strength, ductility 
orrosiv« The patented Budd sho: 
welding process prevents unfavorable 
iter-cttects (BW Mar2 Mar9' 32) 
ind has een made the basis of 
system of 

1 Co 


Xess In 


of great and non 


ness. 


an en- 
metal construction 
will continue to 

the 
8, automobile parts 


em 
manutacture of 
and ait 
S. Steel expects, through its 
the method 


sidiarie Ss, to usc 


struction of ships, bridges, 


ajor con ction ro} 


rvs wres 


Niagara & | 


the | 


They | 


CENTER THE 


RESPONSIBILITY 
of loug distance 


ANe 
—— 
oa = 
LONG DISTANCE Movime 


o2®* HOUND Vv, 


GREYHOUND VANS 


Phone the near- 
est office for 
an estimate on 
your shipment 
It will be 
given without 
obligation. 


OU can place the entire responsibility of 

a long distance moving job with Grey- 
hound Vans, Inc. Such confidence is well 
placed, because of a great nation-wide sys- 
tem which eliminates the extra cost of vans 
returning empty. ¢ Up-to-date equipment 
—padded vans—careful and courteous men— 
insurance enroute—plus the resources of a 
national organization is your guarantee of 
responsible long-distance moving service 
at lowest cost. © Greyhound Vans, Inc., 
have offices and agents in all principal cities. 
If anyone in your organization is planning 
a long distance move, phone the nearest 
Greyhound Van office for information. 


GREYHOUND VANS, INC., Cleveland, Ohio 


OFFICES it 


REYHOUND 














Vans 


A NATIONAL LONG DISTANCE MOVING SERVICE 
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ow about the 
money the consumer 
doesn’t spend? ... 





Mr. Consumer’s balance sheet shows a 
considerable surplus at the end of each 
year. In fact, in 1930, his savings were 
greater than his expenditures for cloth- 
ing. What does he do with this money ? 
What are his savings habits? Many 
business men would like to know the 
answers to questions such as_ the 
following: 


Which was the peak year for individual 


savings? 


What percentage of insurance 
is paid to foreign companies? 
nal orders? 


Have immigrant remittances 
or decreased since 1919: 


Have policy loans _ increase 
faster or slower rate than prem 


ments? 


What percentage of his saving: 
the savings bank? The insuran 
pany? The building and loan 


tion? 


Try this questionnaire on , 

Then look for the answers to these an 
many other questions 
tenth article on “The America: 
Consumer Market”, appearing in 
the June 29th issue or The Bus: 


ness Week. 


This series of twenty articles 
appearing weekly in The Bus 
ness Week, is the first of its kin 
ever to be published. The firs: 
ever to undertake the tremend 
job of showing a// the expend 
tures of al] the American people 
for all the years from 

1930. 


Read this article—and read 
others. They will give you what : 
market study has ever given you befor 
—the trend of all consumer expend 
tures since the war. They will show you 
how the wind is blowing fo: 


business and every other business 


No.matter what your business, you will 
find in this study data of inestimable 


value to you. 


THE BUSINESS WEEK 


330 West Forty-Second Street 


New York City 


Where are the Consumer’s 


Dollars Headed? 


y You'll find the answer in the series of 20 
studies of ‘The American Consumer Market” 


now running 


in The Business Week. 
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Coil Wage Settlement: 


May Upset Important Market 


NT of the wage dispute in the 
fields of Illinois and 
forecast at an early date, will 
st Virginia and Kentucky fields 


Ss coal 


face with a new crisis. 
ittee of miners and operators 
nmended settlement on a base 
$4 a day, against $6.10 in the 
nt which expired April 1. If 
mmiuttee’s proposal 1S accepted, 
s entirely probable, 65,000 min- 
inois and 20,000 in Indiana will 
to work armed with a powerful 


tive weapon against the Southern 


reight differential to Chi- 
O¢ in favor of Southern Illinois, 
t Kentucky. With a reduction of 
day in 


rate 


base wage scale, coal 
re Southern Illinois mines will 
lump at $1.75 To meet 
e in Chicago, Kentucky would 


best at $1.35 


a ton 


offer its coal 
SIZES, lower grades, 
to $1 at the Kentucky mines, 


similar 


The Busi now quoted 
of its kind 
TI f. ive to take a 
ne nrst . = , : 
ky and West Virginia, with no 
remendgou . of look to the 


market 


#Oc cut 


their own 
West as 


ve heretofore 


their 


great 
the 
rates with low non-union w ages 


d nowadays to run around $3 


e expendi- 


) 
, met 
can people met advers¢ 


would seem impossible to 


cut of $2 


Pa leav 
The alternative 


union a day 
lay base wage 

be loss of their principal 
s last year produced 11.79% and 


r expendi: ; 
3.5% of the total 


: bituminous 
1 show you 


tor your 


iness 


s, you Will 


‘ix-Hour Shifts Provide 
More Jobs for Workers 


inestimable Witu 


EK 
| 
y 


ork City 


the statement that, if every em 
yer in the nation would follow 
os would be provided for 10 
idditional workers, William F 
resident of the 

announced this weck that his 


his 


Owens-Illinois 


were going on a 6-hour shift 
ieduling 4 shifts a day for a 
veck, in place of the three 8-hour 
therto run, will add 2,000 men 
pany’s payroll, raise its force 

to 8,000 
& Rubber Co., 
ne from 
shift program and is opet 


Akron, O., 


8-hour to 6-hour 


The 


ating several departments 7 days a weck 


The change has added 33% to the com 
pany’s working force 

Standard Oil of New Jersey will in 
5-day July 1, a 


half-day less than the current schedule 


augurate a week on 


for its entire domestic organization of 


approximately 43,000. Among benefits 
it lists additional employment for sev 
eral thousand, stabilization of working 
conditions for many more, reductions in 
expense. Salaries above $100 a mont! 
will be the 


hourly wage base will apply to the new 


cut one-eleventh; current 


schedule. The plan provides that any 
I | 


department or plant carrying a surplus 
of employees after the new reductior 
shall make further cut 


ind 


to keep 
work in balance bi 
ployec 


SO, of tull 


Canada’s Jobless. 727.000: 
36° ° of Its Workers 


A stupy of Canadian cm; 


recently completed by 3 


iyment data 
onomists ol! 


the University of Toronto, indicat 


that of all the industrial working for 


of the Dominion, 7.000 or 36% wert 


out of work on Mar. 1, compared 


iverages of 164,000 tor 


OOO tor 1930 St dies were based or 
employment indexes compiled by th 
Bureau of 


major industrial groups which 


Dominion Statistics on §& 
ccord 
ing to the last census (1921) employed 
1,570,000 50% of all 


pe rsons gain 


fully employed in Canada and 74% of 
all excluding agriculture 

Percentages ot unemployed rose trom 
an average of 8.5% of all workers dur 
ing 1929 (ranging from 2% in August 
to 15.26 in January) through a 1930 
(ranging from 10.7% 

in December) to a 
25% 


erage of 15% 

in July to 20.0% 
1931 
22% in September to 28.60% in Decem 


average of (jumping from 


ber). For the first 3 months of 1932 
the percentage has continued to increase 
33.5% January, 
March 


influ 


with jobless in 


35.0% in February, 35.9% in 


During 1929, when seasonal 


ences still predominated as a cause for 


unemployment, the highly seasonal con 


struction industry accounted for 40° 


of those out of work in all 8 groups 
Since then construction uncmployment 
69,000 to 125,000 


has increased from 


but manutacturing industr 
nish the largest battalion 


of unemployed, nearly 
of their normal working 
of all the Dominion 
structions 37 un 
its own personn | 

of work 

vice with 
OOO 


with 59 transport 


logging with 23,00 
with 14,000, miu 


Within 


fered 


the grou} 


worst with 
rorce thrown Oo 


} f 


hardest hit, foll 


nunications 


nining ana 


' r nei 


Wage Rates Aren't So Bad, 
But Wages Certainly Are 


THE hoary ti 


Chemical Industry Told 
It Should Cut Capital 


MANUFACTURING 
60th 
attentive 


chemists, 


listened 


annual meeting 


the advice given tl 
chemical industry by T. Raymond Piet 


Old Colony ( orp 


In particular he urged them to 


car to 
vice-president 


ize any existing surplus to reduce 
structure Capital obligations 

bought in now at unprecedented 
counts. The industries which 


to the least unwieldy 
be at an advantage 
porations which do 1 
will be licked by those w 
in hand with the retiring of 
go the writing down ot 


asscts 


and other fixed 





Three Mexican States Reach 


For Foreign-Owned Property 


ir is a mistake not to realize that social 
ism has made considerable headway in 
Latin America. Uruguay is quite often 
described by the exporter or banker who 
has had contact with that country’s very 
liberal social legislation as being “mildly 
pink.” Chile has threatened to go the 
whole way and become a socialist repub- 
lic more or less on the plan prescribed 
by Moscow. Mexico is now experiment 
ing with legislation very much along 
the same line. 

Early in May, a new mining law was 
promulgated from Mexico City. New 
and increased taxes were imposed on 
mining concessions and on metals in 
various forms of production, analysis, 
inspection, and smelting 

Bank Laws Changed 

This.was followed almost immediately 
by a reform of the banking law which 
brought all banks forcibly into associa- 
tion with the Bank of Mexico in an 
effort to make this an effective central 
bank. The same law prevents foreign 
banks from engaging in speculative 
operations by limiting the use of all 
deposits in national currency to the pur- 
chase of Mexican securities and to mak- 
ing commercial loans within the country. 

Since then 3 states in Mexico have 
passed, or prepared to pass, laws which, 
in one form or another, provide for the 
confiscation of large private properties 
and for their control by the state. The 
national government is protesting the 
right of the states and the legislation is 
temporarily held up. 

The state of Vera Cruz, important oil 
producer, has taken the most aggressive 
step. It has ready to put into effect a 
law under which virtually every busi 
ness and income can be taken over by 
the state. Complete details have not 
yet come out of Mexico, but advance 
reports indicate that Vera Cruz and the 
2 other states demand the right to take 
over properties and operate them under 
state control with indemnification to the 
owners over a period of 10 or more 
years at a state-determined price. 

Rubio Invites Conferences 

Mexico has obviously been moving 
toward repatriation of its natural re- 
sources in recent years, but this newest 
step is evidently a bit too abrupt to 
please the national government. Presi- 
dent Ortiz Rubio has invited the gov- 
ernors of the 3 offending states to 
Mexico City to go over the whole radi- 
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cal legislation with an idea of toning it 
down and bringing it within the con 
stitutional rights of the country. 
Americans naturally interested 
American investments in Mexico exceed 
$14 billions. More than $400 millions 
are invested in oil. Mineral products of 
the country 90% foreign owned. 
American investments in mining and 
smelting amount to almost $400 mil- 
lions. Whether or not this move by 
the states to expropriate property ts up- 
held is a matter of vital importance to 
both Mexican and foreign business. 


are 


are 


New Oil Conference May 
Deal With Russian Loan 
LikE many of the other world con- 
ferences held in recent months, the oil 
conference in New York was “‘success- 
ful as far as it went,” but it did not 
go far enough. It was at this conference 
that Anglo-Dutch, Russian, and Amer- 
ican interests discussed export prob- 
lems (BW’—May18'32), came to no 
agreement. 

Some of the delegates are getting to- 
gether again at Paris on June 29. British 
and American interests have said they 
will attend. There has been no state- 
ment from Moscow, though it is im- 
plied in New York that the triangular 
discussions will be continued after the 
Soviet delegates have had an opportunity 
to confer with officials at home. It is 
doubted by most authorities that the 
Paris discussions will include Russia, at 
least for the time being. It is more likely 
that an attempt will be made to line up 
the Rumanian producers, who have been 
quite as troublesome as the Soviets 
(though on a smaller scale) in walking 
away with profitable foreign markets 

Here’s the Low-Down 

The most significant news in connec- 
tion with the current international oil 
situation is the frank admission that the 
Russian delegates tried to sell their co- 
operation in world export markets for 
a sizeable loan, and that the other in- 
terests represented at the New York 
conference looked on the proposal sym- 
pathetically though there was no agree- 
ment among them on the terms sug- 
gested by the Soviets. 

The Soviet Union has never received 
a foreign loan except as the export 
credits granted by various countries 


.chauffeur. 


might be looked upor 
credits. They need cash | 
have tried before to raise a { 
in connection with export 
It is entire ly possible that 
asking for $50 millions 
cooperating with other int 
port markets, the loan to 
oil—and that it will be wort 
to other distributors to h 
ports under their thumbs. A: 
tirely probable that both sid 
to have to make concessions 
mands before final terms 
gain are reached 


The 


may be only a disguise hid 


Paris meeting late 

bargaining with the Soviets 
be merely another effort to 
more united 
mands. New 
view it as preliminary to f 

negotiations, which may not 


opposition to 
Yorkers ar 


mediately. 


Self-Drive Plan Collects 
Tourist Dollars for Ford 


“Come to Britain,”’ coax Brit 
and advertisements 
United States Steamship It 
invitation with 


July bookings in the tourist 


throug 


low fares 
collar” third classes are hea\ 
American steamship lines 
alone in their 
from this desire of Ameri 
tion abroad instead of at hi 
Ford has just announced 
Drive Service” 
and many attractions 
Arrangements are easily 
elers write or cable ahead t 
headquarters in London givit 
of the ship on which they a: 
the date, the port at which 
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Chile’- Radical Moves 
Hit Foreign Business 


rure is still a problem, but the 
its of the week in Santiago 


een reassuring to Americans. | 


the future looks anything but 

hundreds of Americans who 
‘75 millions of Chilean bonds 
¢ been sold in this country, or 
reign corporations which have 
stments in mining and indus- 


rties in Chile. All are hoping | 


oderate policy but preparing 
s for extremes of radicalism 
yment decrees have conflicted 


of the new government has 


hanged within a weck. Policies 
obviously in a state of flux 
Bank Balances in Doubt 
Most significant of the new decrees to 
reigners was the order for the state to 
e over all foreign currency deposits 


ountry. During the period of | 


instability of the peso, many a 


has kept his balance in dollars, | 


(less fortunately) in sterling. Banks, 
rticularly foreign branches operating 


Chile, have resisted the order and | 


re are rumors that the government 
| moderate this demand. 
Also serious is the order of the new 
government converting the Central Bank 
toa State bank. Wall Street bankers, 
ling considerable balances on Chilean 
ount, are faced with the problem of 
termining whether Chilean orders can 
¢ honored until conditions in the new 
cialist republic are more settled. Cur- 
rent transactions are at a standstill 
Events may follow any one of 3 
irses in Chile. The more radical cle 
ent in the revolutionary government 
iy dominate, and the country may 


come purely a socialist republic. If | 


us develops there is no reason to expect 
ther than state repudiation of foreign 
igations, and confiscation of foreign 
rties to make way for state mo 
The Alternatives 
second course would allow for a 
‘at more socialistic government than has 
1 the republic in recent years but 
| compensate foreigners for in- 
taken over by the state and 
bably meet foreign loans. 
{ course would be a reversion 
onstitutional form of govern- 
was overthrown last week. 
s to be only a minority group 
e best informed about the 
h thinks this likely. The 
less anticipate the first, but 
many as possible of the 
; of the second course. 
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In building a bridge, engineering specifications must be correct 
there can be no errors, no miscalculations of material strength 
The finished monument to modern transportation must be im 


perishable because its reason for existence is ever-lasting. 


There is a certain amount of legal documentary business that may 
be classed in the same category. And this permanence depend: 
upon the quality of paper it is transcribed upon. HU the paper i- 
not all rag content, deterioration will soon set in that will eventu 


ally result in loss of readability and resistance to wear 


Dreadnaught Parchment will withstand the ravages of age to the 
termination of its usefulness. It is made entirely of new whit 
rags. by paper makers specializing in the highest grades of bonds 


It carries the AAA symbol of superfine quality 


Manufactured by Gilbert Paper Company. Menasha, Wisconsin 
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Business A broad—Swift Survey 


Of the Week’s Developments 


Temporary prospects on world 
markets have brightened, but the un- 
dertone is still heavy. Anglo- 
French preliminary discussion stimu- 
lated hope that the Lausanne confer- 
ence will provide more than a 6 
months’ extension of the Hoover mor- 
atorium. . . Gold movements are 
likely to shift from the familiar chan- 
nels of the last 9 months. Dollar 
exchange has strengthened. . . . French 
business shows no fundamental im- 
provement and the fiscal position is 
not good. . . . Germany is only mo- 
mentarily hopeful; the long-term out- 
look has not improved. . . . British 
gains have not been maintained in 
recent weeks. . . . The farm situation 
in Japan has become critical; China is 
demonstrating customary resiliency. 
. . » Much hinges on Lausanne results 
which can become the starting-point 
for other vital world agreements. 


Europe 


EUROPEAN News Bureau (Cable ard 
Wireless) —The whole world is trying 
to be optimistic. The smallest sign of 
improved business is eagerly grasped, 
speculated upon, passed along. 

Small wonder, then, that Europe read 
avidly the reports of the Herriot 
MacDonald talks concerning what 
should be accomplished at the poten 
tially-important Lausanne conference to 
consider German reparations and Eu 
rope’s war debts, and tried to build 
sound hope that concrete improvement 
might grow out of the meeting. France 
will cling to as many claims as she can 
and as seem absolutely necessary to her 
delegates to save their political faces 
when they get back to Paris. Britain 
will try to go all the way and get com- 
plete and immediate cancellation of the 
whole disagreeable lot. Germany will 
boldly ask that all be ended, but will be 
prepared to bargain if the demands are 
small. The Germans are too practical 
to forget the requirements of home 
politics on their creditors 

If the results are even half as satis- 
factory as the delegates now hope they 
will be, there will be real opportunity 
for further immediate consideration of 
the Central European crisis. There will 
be, too, real justification for loans to 
the Danubian states to help them hold 


23 


out until more than temporary relief can 
be arranged. And there will be a bare 
chance that Europe can sit around an 
international economic conference table 
in London and buckle down to the most 
fundamental of all the present troubles 

trade restrictions in the form of 
tariffs and foreign exchange barriers 
But all this optimism is meaningless if 
Lausanne brings nothing more than 
6 months’ extension of the Hoover 
moratorium. 

Gold Drain Ends 

Meanwhile, Europe, but particularly 
France, has virtually completed gold 
withdrawals from New York. Dollar 
exchange is up and forward discounts 
are slowly closing. It is interesting to 
note that gold brokers who have until 
now been supplied gold by the various 
European central banks from current 
withdrawals from the United States are 
reshipping this gold to the United 
States for their clients who have been 
refused gold by American banks. Eu- 
rope is sufficiently familiar with hoard 
ing to understand the demand. 

London is becoming the favorite gold 
itorehouse on the theory that since the 
country is off gold, it is least likely to 
promulgate export embargoes which arc 
foreseen by many as eventual possibil 
ities in the United States, France, and 
the few other remaining gold-standard 
countries. 

Business Signposts 

Curopean business paid greatest atten- 
tion to the following developments this 
(1) the new German 
economy decree which increases taxes 
and reduces the amount paid in doles 
by the government; (2) England's in- 
crease in the tariff on pig iron, and the 
reversal of the foreign trade trend (ex- 
ports in May dropped seriously, imports 
increased) ; (3) abandonment of nego 
tiations once more among the creditors 
of Vienna's ill-fated Credit-Anstalt 
when they could not agree to accept the 
Austrian government's offer to meet 
only 35% of the bank’s debts; (4) 
indications that behind-the-scene finan 
cial relief is being organized for the 
Danubian states (despite the general 
realization that this is futile unless basic 
trade conditions are changed, and simul 
taneously); (5) growing ‘‘separatist” 
tendencies in southern Germany as the 
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s were relatively steady fol 
akness the week 


s are dull, except for the dol 


earlier in 
are signs that a speculative 
on the Spanish peseta is de 
ot 


by the influx 


tourists, which is the greatest 


1s cheered 
years. Unprecedented fare 
s, on top of depreciated cur 

n a number of popular tour 
ntries, plus unusually attractive hotel 
| organized-tour rates are, no doubt, 
responsible for the trans-Atlantic rush 
of travel. On the one hand, this might 
prove to be an economic, fillip for Eu- 
rope ; on the other, it may prove to be 
not without influence on dollar exchange 


before autumn 


Great Britain 


Business is temporarily more hope- 
ful because of the better prospects for 
success at Lausanne, and the virtual 
assurance that taxes are not to be 
increased. . . . Steel industry encour- 
aged by higher tariff. . . . Short cruises 
attract wide interest. 

LonpON (Cable)—-Amicable Anglo- 
French conversations which have led to 
a more hopeful outlook at Lausanne, 
plus the assurance from Chancellor 
Chamberlain that further tax 
are unlikely, has once more developed 
a spark of optimism on British markets 
Stock markets improved early in the 
week following a period of irregular 

Bonds, especially foreign 
recovered. Money remained 
easy. The large oversubscription to the 
Central Electricity Board issue of £10 
millions, 449% stock which was issued at 


increases 


dullness. 
issues, 


%, gave encouragement to pending 
issues. Central interest continues to be 
the prospective conversion loan of 
£2,086 millions 1917 bonds 
trom their present 5% some 
wer hgure 

Industrial activity is still unsatisfac- 


of war 


rate to 


tory though the iron and steel industry 
s encouraged by the new 334% duty 
which has been granted by the Tariff 
Committee on the that the 
mdustry carry out long-considered ra- 
one 


condition 
tonalization plans. Since this is 
' the 4 great British industries, the 
has spread optimism There 
| considerable uncertainty over the 
ition in the textile industry 
vers will take a new ballot 

will determine whether or 

ill strike or continue nego- 


won 


the organized mill owners 


Britishers are displaying unusual in 
terest in the that 
planned this summer by British liners 


short cruises are 


usually occupied in the trans-Atlanti 


service. Twenty-one cruises have been 


planned and bookings are heavy 


Germany 


Sentiment improved on current de- 
velopments. Number of jobless 
declines. Business hopeful of 
favorable outcome at Lausanne. 
Budget balance probable following 
dole cuts and income tax increases. 
BERLIN (Cab/e)—Sentiment was influ 
enced favorably during the week by 4 
major (1) the better outlook 
for Lausanne; (2) the rise of German 
bond prices on foreign markets, and the 


factors: 


smooth prolongation of the $50 million 
loan by the American banking group t 
the Gold Discount Bank; (3) Dr 
Luther's strong anti-devaluation speech 
(significant because he is president of 
the Reichsbank); (4) the accelerated | 
seasonal improvement in the employ- 
ment outlook (the number of 
decreased 156,000 in May) 
Domestic business, and probably for 
cign, is watching closely the moves of 
the dictatorial von Papen government 
This week there was the drastic cut in 
the dole and the imposition of an 
ployment tax,” as well as the very un 
popular salt excise levy—all in a desper 
ate effort to balance the budget. The 
Chancellor's plans for a dictatorship in 
Prussia, largest of the German states, 
temporarily at 


jobless 


em 


has been abandoned, 
least, because of the vigorous and noisy 
disapproval of the states in southern 
Germany, who even went so far as to 
talk the dictatorship 
assumed too broad powers 

Strained Finances in Reich 

The country’s cash position is still 
strained but it seems likely now that it 
will not become critical before the end 
of July. Among the cities, however 
the situation is worse daily. Duisburg 
this week failed to meet interest charges 
This probably mark 


of secession if 


on its 1928 loan 
the beginning of a string of municipal 
defaults. 

Current indicators generally are not 
favorable. With the exception of th 
large Russian orders still to be filled 
the steel trade is slack. Exports ot 
half-finished products to England hav« 
almost ceased since sterling depreciated 
and tariffs were raised. Automobile pro 
duction reports for the first quarter a 
just available, show passenger car out 
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vote for tariff. What will this mean 
to your export business? 

Answer that question with ae- 
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Our files contain a complete list- 
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sale or rent. Also the experience 
background of scores of American 
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in England. Write or phone for 
this information . . . one of our 
offices is near at hand. It will be 
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put is off 46%, trucks 51%. Stocks 
on the Boerse were irregular and weak. 
Shipping stocks particularly broke when 
unfavorable company reports were re- 
leased. 


France 


Business irregular. . . . Employment 
improved but industrial activity still 
declining. . . . Coal, iron and steel, 
and cotton show no improvement; 
pig iron, rayon, and heavy machinery 
more active. .. . Dollar exchange im- 
proves. 


Paris (Cable)—Business conditions in 
France continue irregular. Encourage- 
ment over the better prospects for some 
favorable accomplishment at Lausanne 
as a result of the Herriot-MacDonald 
conversations and over the small im- 
provement in the employment situation, 
is counterbalanced by the continued 
lack of industrial improvement and by 
the uncertainty of the new government's 
financial policy. 

During the week these factors had a 
favorable influence market  senti- 
ment: unemployment declined 10% ; 
pig iron prices firmed on completion of 
plans for a sales comptoir; rayon lines 
were more active; heavy machinery and 
construction equipment were in greater 
demand; the construction industries 
were busier as the national equipment 


on 


program got under way. 

Outstanding unfavorable develop- 
ments were the lessened demand for 
coal because of declining industrial 
activity; the dwindling market for iron 
and steel and the very gloomy prospect 
for export sales; the restricted market 
for cotton and wool, and leather; and 
the smaller demand for machine tools 
(though prices are firmer and competi 
tion from secondhand dealers smaller). 

The Bourse was irregular to steady. 
There is still a plethora of money; rates 
are low. Dollar exchange continued to 
strengthen on reports from New York 
that the foreign gold drain was nearing 
an end. 

Mexico Takes French Plant 

Like America, France became alarmed 
during the week when reports reached 
Paris of the seizure by the Mexican 
state of Hidalgo of a French-owned 
cement plant, which is generally ad- 
mitted to be the largest in Mexico. 
Owners are awaiting the reports from 
Mexico City following official protests. 

In the foreign trade report which 
shows that France has reduced the im- 
port trade balance 25% in the first 4 


30 


months of 1932, it is also revealed that 
the Soviet Union is the only foreign 
country to show improved trade with 
France. Soviet goods valued at $7} 
millions entered France in the first quar- 
French exports to Russia, on the 
75%, totaled 


ter 
other hand, were 
scarcely $230,000 


cut 


Latin America 


Chile remains under socialistic con- 
trol; state monopolies predicted. . 
Sio Paulo defaults on interest pay- 

Cuba fixes 1933 sugar 
. . Mexico leans toward state 


ments. 
quota. 
control. 


CHILE still holds the center of the Latin 
American stage. The more sanguine 
among the business community antict- 
pate a return to the old constitutional 
régime, or at least a modified form of 
socialism (page 27). 

The most disturbing development of 
the week was the announcement from 
Santiago of the taking over of the Cen- 
tral Bank, dismissal of the directorate, 
and the reorganization of the old in- 
stitution as the State Bank. Later reports 
indicate that immediate legal complica- 
tions have caused the new government 
to announce that the institution will con 
tinue to operate as a private bank, but 
to foreign commercial banks this does 
little more than increase the confusion 

There has also been an order to turn 
over to the government all foreign cur 
rency deposits throughout the country 
Food prices are under government con- 
trol. Aid for the unemployed is promised 
in new “state monopolies.”” Beyond the 
indication that the large sugar refinery 
at Vifia del Mar will be taken over by 
the government, no other industries 
have been designated. Future policy in 
relation to Cosach, the great nitrate com- 
pany, is still in question. 

Sao Paulo Defaults 

In Brazil, during the week, all bond 
interest of Sio Paulo except the guar- 
anteed coffee loans has been put on a 
scrip basis. 

Sugar prices lifted hopefully 
week when Cuba announced 1933 sugar 
restriction plans. Quota for the year for 
export to the United States has been set 
at the 1932 level minus the carryover 
this year. There was also the report on 
the sugar market that 1931 consumption 
in the United States was 54% above 
that of 1930, ending a 2-year downward 
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The Figures of the Week 
And What They Mean 


Business activity continues at a low 
level. Steel activity dropped 
sharply to a new low, affecting even 
the Detroit district. . . . But Ford is 
maintaining a high rate of produc- 
tion, offsetting the slump in other 
lines. . . . Federal projects remain the 
chief support of structural steel pro- 
ducers. . . . Electric power production 
made a fair comeback after the holi- 
day week. . . . Carloadings and coal 
data are influenced by the holiday 
but the decline was steeper than ex- 
pected. . . . Check payments have in- 
creased in the past 2 weeks, but com- 
mercial loans continue downward. 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 
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Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 


Business Failures (Dun, number) 


*Preliminary 





Steel Ingot Operation (“;, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
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Copper (electrolytic, f.o.b. refinery, lb.) 
All Commodities (Fisher’s Index, 1926 


100) 
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Total Loans and Investments, Federal Reserve reporting member banks 
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Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 
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The Index 
The weekly index of general busi- 
99 | CSS activity, first of its kind, is 
|} compiled by The Business Week Z\\ - 
ill from 8 series of weekly figures ' oe 
steel mill operations, building THE BUSINESS WEEK | 
contracts, bituminous coal pro- WEEKLY INDEX OF \} 
” duction, electric power output BUSINESS ACTIVITY b 
non-bulk carloadings, check pay ; , 
80 ments outside New York, com- 
mercial loans of reporting Fed- 
- 70 eral Reserve member banks, and 
currency in circulation. It shows 
-60 the current level of the averag 
: daily physical volume of busi- 
50 ness as compared with the normal 
for the season and the year. Nor- 
40 mal, represents by 100, is what 
the current volume of genera! 
- 30 business activity should be if the 
usual seasonal changes and year 
® to-year growth had occurred. For 
\ further explanation see The Bus; 
| ness Week, May 7, 1930, p 50 . Tuseeeceewecweennee 
cs Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
plete shutdowns imperative in some ported, while in March the decline was Currency irculation showed = \ 
s if further losses are to be avoided. 149. Domestic consumers continue to little change for the week ending Jur 
Tin plate mills which continue at 50% use more current than a year ago, the 11, and the adjusted index remains 
ypacity are the only profitable divi- gain amounting to 3.4% in April changed at 49% above normal 
n of the steel industry at present Carloadings Slump Commercial loans on June 8 » 
While the F. W. Dodge data are not Even with allowance made for the $125 millions lower than the preceding 
lable to indicate the trend of June effect of Decoration Day, carloadings week, the contraction being most sever 
ae nstruction ¢ctivity, a hint of the direc- showed an unexpectedly severe contrac- in the New York district. The adjust 
; voor | may be secured from the awards tion. While ore, forest products, and index lost one point, standing now at 
997.193) | avy construction compiled by the coke have shown the most marked de- 7% above normal 
— News-Record. Awards for clines from a year ago, the 30% decline Commercial failures in May were less 
| week of June 9 were nearly $44 in miscellaneous freight loadings is mumerous than in April, and the lia 
ions, the largest weekly total of the most significant since it accounts for bilities involved were also reduced 
| Of this total $37 millions rep- about a third of the total loadings. The most significant aspect of these in 
i sented public construction, divided The decline in this classification plus solvencies this year has been the surpris 
ey $21 millions for federal projects that of less-than-carlot freight lowered ing number of large failures. In tl 
1.379 1 $16 millions for state and munici- our adjusted index to 516% of normal first 5 months, these large defaults have 
| projects against 54% the preceding weck of been 79% more numerous than in th 
- Bituminous and anthracite coal pro- May 28. The persistent shrinkage in same period of 1931, while the debts 
103 ction during the week ending June 4 the volume of carloadings is not un involved have been 520 greater 
£5,416 s affected by either partial or com- expected in face of the continued de Commodity Prices 
$4,089 observance of Decoration Day in cline in department store sales, employ As a whole, commodity prices con 
helds. The adjusted index of bitu- ment and payrolls. tinue to show weakness, though here 
$1 ad nous coal declined 2 points to 36% Check payments have risen 2 con- and there an occasional sign of strength 
a ~~ normal secutive weeks with the chief gains in appears The wheat market has been 
” $128 Electric Power New York City. Part of the gain of the most disappointing. Cotton futures hit 
7 The rise in electric power output fol- week ending June 8 was due to the a new low on July 9, but prices have 
wing the May holiday contrasts with return of the full business week in all improved somewhat lately. Cotton con 
$1.17 slight decline that occurred in com- centers. The adjusted index gained 3 sumption by American mills declined 
parable weeks of the preceding 2 years. points to 64% of normal. The monthly m May, but exports still exceed those 
$21,978 the adjusted index moved upward one compilation of check payments for May of 1931. Cocoa, rubber, sugar, and 
eo point to 71% of normal. Hence the reveals a decline of more than 10% both silk have strengthened this week, but 
$3,664 yes from last year has been decreased in the group of large financial centers hogs, coffee, steel scrap, and hides con 
$150.18 ughtly to 11.5% against the average and in the smaller cities. Since 1919, tinue soft. Cattle and wool prices are 
$95.56 % more than 12% of the past month. May has shown an increase over April steady. Corn appears stronger 
7 sony, ving consumption records for more often than a loss in the group of q he non-ferrous metal markets report 
434 have just been released and 141 cities, due chiefly to the effect of a firming in copper following the tarift 










severe curtailment of large 
users of power. Compared 
year, a 21% decline is re- 


New York City. When the influence 
of this center is removed, a decline is 
not uncommon 


impost, but no sharp advance appeared 
Lead and zinc prices were unchanged 
tin and silver irregular 


Trends of the Markets 
In Money, Stocks, Bonds 


Finishing off of the foreign gold 
run with strengthening of the dollar 
eases banking anxiety, but contrac- 
tion of bank credit continues on a 
large scale Individual investors 
absorb bond liquidation by banks a; 
bond pool holds back. . . . Security 
markets steady and dull save for pool 
manipulation in special stocks. 


Bank Credit Expansion 
Meets Another Setback 


OUTSTANDING features of the financial 
situation in the first half of June have 
been a resumption of drastic contraction 
in credit by member banks, steadiness 
in security markets, and improvement in 
the value of the dollar in the foreign 
exchanges 

The decline in loans and investments 
of reporting member banks in the prin 
cipal cities for the week ended June 8 
was among the most severe for any week 
during the deflation. It amounted to 
$304 
$200 millions for the preceding weck 
mostly in the New York and St 
Commercial 


millions, and followed one of 


Louts 


districts loans dropped 


3125 millions and investments in other 
than government securitics $115 mil 
lions, while deposits took a drop of 
$151 millions. 

The chief factors, aside from the pre- 
vailing lack of confidence in banking 
circles, appear to have been repayment 
out of new tax collections of large loans 
against tax anticipation warrants in New 
York City and St. Louis, large gold 
withdrawals, and preparation by the 
banks to absorb the new Treasury financ- 
ing of $750 millions on June 15. Since 
the bond pool established in New York 
has not been buying on any large scale, 
and other institutional purchases have 
been small, the non-government bonds 
sold by member banks, especially in 
New York, have been absorbed 
by individual a consider 
able scale. Steadiness of the bond mar 
ket and the decline ‘n deposits tend to 
support this favorable interpretation, but 


must 
investors on 


the rate of liquidation of commercial 
loans is not an encouraging sign of suc 
cess for the efforts to stimulate credit 
expansion 

The Federal Reserve banks continued 
to add to 


holdings by buying about $70 


their government security 


millions 


in the week ended ] 


insufhcient to offset 


and the 


was 
drawals, memb 
forced to increase their Re 
ings by $10 millions 

kK 


their reserve 


millions 


exccss 


Although gold contin 
marked in 
actual export movement 
fall off and the exchange of 


fairly larg 


portant countries that hav« 
gold fell below the gold o 
This is taken by the finar 
indicate that the withdraw 
balances in the United St 
completed and that the outfl 
will soon come to an end 
The this 


reserves is expect 


removal of 
gold 
banking sentiment and 1 
the dollar 


flow of f 


confidence in 
lead to a return 


vestment here, especially 


abroad 


Private exports of gold 


conditions contin 


abroad in fear of inflatior 
liquidation of foreign hi 
lar securities will remair 
uncertainty even though t! 
foreign central bank 
leared up. 

Conditions in the m 
these 
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unaftecte d by 
rates unchange 
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STOCKS DAY BY DAY 

Daily Price Index of 90 Stocks 

(Standard Statistics Company ) 
1926 = 100 
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steadiness of Market 
Heartens Stock Watchers 
from spectacular gyrations in 
speculative performers like Au- 
| Case, the stock market showed 
ssuring steadiness in the past week, 
net either 
surprising in face of several 
f unfavorable 


movement way 
5 business news, 
the decline in steel production 
new low, and falling carloadings 
he ability of the market to stand its 
and hold above the June lows 
r since is considered an encouraging 
and there is expectation of revived 
rest after adjournment of Congress 
the end of the conventions 
ven the continuous din of passing 
ends is not sufficient to disturb the 
sy Slumbers of the Street. 
short squeeze and pool opera- 
Auburn and Case brought a 
of old back into some 
ige othces for a few days. The 
) rise in these stocks is, of course, 
lity in view of the significant 
slash in Auburn cars and the dubi- 
tlook for the agricultural imple- 
business, but the small floating 
of such issues affords an oppor- 
'y tor a little gymnastic exercise for 
rators. Incidentally it keeps 
haperons of the Stock Ex- 
age busy enforcing proper behavior, 
g as senatorial investigating com- 
lurking in the background. 
nts naturally do not much 
lullness of the general list. 


Just 


times 
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Bond Rise Gave Banks 
A Chance to Unload 


THE bond market has been fairly quiet 
since the flurry over the bond pool, ce 
spite the extremely large liquidation of 
bank 
bonds. It is evident that the sharp rise 
the 


holdings of non-government 


in prices acc ompany ing announce 


ment of the pool gave some institutions 


gn opportunity to shift their holdings 
to individual investors, for such liquida 
tion seems to have been well absorbed, 
and the bond pool itself is active only in 
a small way 

Bank liquidation on bulges of this 
sort is to be expected so long as indi 
vidual investment demand is forthcom 
ing because the investment portfolio of 


member banks is quite heavy. On June 


1 this year bond holdings were 39% 


of 
total loans and investments of weekly 
reporting member banks, as compared 
with ago and 26% two 
years bank 


have been running largely to mortgages 


34% a year 


ago. Savings investments 
rather than to securities during recent 
wecks. 

Strength in the general list and espe- 
cially in governments was influenced by 
the rise in dollar exchange and the re- 
lief of anxiety over gold exports, and in 
foreign issues by expectations of an in 
ternational loan to Central European 
countries, and a favorable outcome at 
Lausanne. The new issues market con 


tinues inactive, even municipals and| 


state issues sharing in the general stag 
nation 
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There / Vow Sin Gor Mg good 


—yoop form in golf means better “follow 

J through” and fewer divots to rm 
place. In modern business ade quate off 
forms provide the coordination of all 
departments so necessary to eflicient or 
ganization. Printed on ADIRONDACK 
BOND, records, reports, 
combine maximum utility with mini 


such memos 
etc., 
mum cost. This crisp, watermarked paper 
has good strength, available in twelve di 
tinctive colors and white (including sul 
stance No. 13, a lightweight bond esp 
cially economical and efficient for air mail 
correspondence) and is surprisingly low in 
price. Standardize and 


ADIRONDACh BOND. 


ADIRONDACK 
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econo;niize with 


SEND FOR THIS 
CIRCULAR 


fn 


group of forms 


interesting 
and reports de 
signed for mod- 
ern inter -office 


communication 
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Prime the Pump 


THERE is only one sound, safe, sure, and speedy 
way of starting business recovery within the eco 
nomic scheme ‘of things which we wish to see 
preserved in this country. That is by cooperative 
action of private business initiative and govern 
ment agencies in setting our idle money and 
credit resources to their regular work of putting 
men back on their regular jobs. Anything else 
is a highly uncertain, speculative, temporary, and 
partial experiment, the consequences of which 
no one can foresee. Nothing can supplant the 
normal processes of investment and individual 
enterprise in providing employment and ex 
panding purchasing power. 

Relief appropriations may be necessary to tide 
over a period of distress, but they cannot restore 
prosperity. Public works construction in con 
siderable volume can and should be considered 
as providing a part of the working population 
with normal and necessary employment in sup 
plying a civilized and advancing nation with 
needed community facilities for a higher public 
standard of living. But the portion of the work 
ing population which can be so employed is 
relatively small; such employment is slow in get 
ting started; and if it is undertaken on too large 
a scale in periods of financial uncertainty it may 
destroy confidence in the public credit or unduly 
divert capital resources from investment in pri 
vate industry where the possibilities of employ 
ment are incomparably greater. A public works 
program can be an important but not the prin- 
cipal factor in expanding purchasing power. 

In every effort to promote business recovery, 
whether through public construction, through 
financial support of credit institutions, or 
through other means, the first and foremost 
function of the federal government is to prime 
the pump so as to start the normal flow of pur- 
chasing power in the established channels of 
industry and trade. So far during the past three 
years, every point of attack on this problem, 


36 


even to the prosecution of tairly 
works programs, has been tried and 
ineffective except one, and this onc 
of all to the crux of the problem 
credit has been uséd in every possibl: 
to stimulate and assist expansion in the 
for capital facilities. Yet the depress 
sists essentially in and is due principa 
decline of employment in those indust 
ducing the capital equipment upon y 
tuture progress and productive pow: 
country depend. Until they are restored 
be trying to live merely by taking in ea 
washing and there can be no compreh« 
covery of prosperity 

The government can find no more in 
constructive and self-liquidating em, 
for the public credit than to appl 
the Reconstruction Finance Corporatio 
through cooperative 
inclusive industrial credit agencies, to | 
port of a program of improvement 
ernization of the productiy e equi} 
American industry. More than halt ot ow 
dustrial facilities are obsolete and unccono 
At least a billion dollars is needed to do the 
mediate job of bringing them up to the best ¢ 
rent standards of efficiency. As muc! 
could be used to push forward the dev: 
of new products and new productive 


appropriate 


now planned, upon which the future es 
of American business depends. 

A program of this sort would do more 
meet the immediate unemployment  probl 
and meet it more effectively than any othicr tor 
of federal action. It would prime the pump |! 
vigorous revival of private enterprise in eve! 
held, strengthen the position of American ind 
try in the competitive struggles of world « 
merce which await us, and build the basis | 
broader prosperity which must always rest u| 
increase of the national productive efficienc 
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